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Extra Expense) Coverage Form. A side-by-side comparison is attached.
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Berkshire Hathaway
Homestate Companies

Redwood Fire and Casualty Insurance Company Continental Divide Insurance Company
Cornhusker Casualty Company Oak River Insurance Company
Brookwood Insurance Company ‘ Cypress Insurance Company

January 15, 2008

Honorable Julie Benafield Bowman

Commissioner of Insurance | ﬁ E
Arkansas Department of Insurance s 5 yE g

1200 West Third Street

Little Rock, Arkansas 72201-1904

Subject:

" IAN 18 gpg

Cornhusker Casualty Company and Cypress Insurance Company PROPERTY AND '
Form Filing ARKANSAS INSU RS;P:SUALTY Divisioy
Commercial Property Endorsements CE DEPAR THERT
NAIC #s: 031-20044, 031-10855 '

Company Filing # AR-CF-022208-BHHC-F1
Effective Date: February 22, 2008

Dear Commissioner Bowman:

Cornhusker Casualty Company and Cypress Insurance Company hereby propose to file three optional endorsements
for Commercial Property coverages in Arkansas. We hereby propose the following effective date rule:

“The endorsements apply to policies effective on or after February 22, 2008.”

If we do not receive approval by February 22, 2008, an amended effective date will be selected upon approval.

The Companies have been granted authority to transact insurance in Arkansas. As an ISO subscriber, we have given
ISO authority to file on our behalf, The endorsements in this filing are in regards to Commercial Property coverage
and are intended to supplement any forms and endorsements already in place. If you have any questions, please call
me at (800) 488-2930. We have attached an extra copy of this filing, together with a postage prepaid and self-
addressed return envelope. Upon approval, please file, stamp, and return the extra copy to complete our records.

Sincerely,

Diane M. Pokorny ﬁ

Regulatory Analyst
dpokorny@bh-he.com

9290 West Dodge Road, Suite 300 « Omaha, Nebraska 68114-3363 » Phone: (402) 393-7255

Main Fax: (402) 393-7619 ¢ Auto/W. Comp Fax: (402) 393-7933 ¢ Underwriting Fax (402) 391-6797







EXPLANATORY MEMORANDUM
(AR-CF-022208-BHHC-F1)

Cornhusker Casualty Company and Cypress Insurance Company hereby propose to file
three optional endorsements for Commercial Property coverages in Arkansas. This filing
represents an independent program of the companies.

Effective Date

We hereby propose the following effective date rule:

“The endorsements apply to policies effective on or after February 22, 2008.”

If we do not receive approval by February 22, 2008, an amended effective date will be
selected upon approval.

Property Extensions (CPM 0002 03-08) replaces (CPM 0002 12 01)

The above form is optional and modifies insurance provided under the Building and
Personal Property Coverage Form, Causes of Loss — Special Form, Business Income
(With Extra Expense) Coverage Form, and Business Income (Without Extra Expense)
Coverage Form. A side-by-side comparison is attached.

Property Plus Extension (CPM 0018 08 07) replaces (CPM 0018 10 02)

The above form is optional and modifies insurance provided under the Building and
Personal Property Coverage Form, Causes of Loss — Special Form, and Business Or
Rental Income Business Income Coverage Form. A side-by-side comparison is attached.

Business or Rental Income (And Extra Expense) Coverage Form (CPM 2030 01 08)

The above form is optional and provides coverage for Business or Rental Income and
extra expense. This is a new form.

As an ISO subscriber, we have given ISO authority to file forms on our behalf. Since this
filing is intended to supplement any ISO or company program already in place, we will
use the endorsements in this filing together with the approved ISO forms.

Person to Contact

If there are questions about this filing or any of its attachments, please call Diane
Pokorny at (800) 488-2930. A duplicate copy of this filing is enclosed, along with a
postage prepaid and self-addressed return envelope. Upon approval, please file, stamp,
and return the extra copy to complete our records.




COMMERCIAL PROPERTY
CPM 0002 02 08

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

PROPERTY EXTENSIONS

This endorsement modifies insurance provided under the following:

BUILDING AND PERSONAL PROPERTY COVERAGE FORM

CAUSES OF LOSS - SPECIAL FORM

BUSINESS INCOME (WITH EXTRA EXPENSE) COVERAGE FORM
BUSINESS INCOME (WITHOUT EXTRA EXPENSE) COVERAGE FORM

I. The following modifications are made to the h. Fire Extinguisher Recharge

Building and Personal Property Coverage Form,

CP 00 10. We will pay the expense you incur to recharge
any Underwriters Laboratories (UL) listed
A. The following are added to Paragraph 4. hand-held or portable fire extinguisher, or any

Additional  Coverages of SECTION A.
COVERAGE:

f.

Arson Reward

When fire by arson damages Covered
Property, we will pay up to a $5,000 reward to
any person or persons who provide
information leading to an arson conviction.
This Limit of Insurance applies per occurrence
regardless of the number of persons providing
information or the number of persons
convicted. If more than one person provides
such information, the $5,000 reward shall be
split among the qualifying persons.

No deductible applies to this Additional
Coverage.

Lock Replacement
We will pay your expense to repair or replace
the exterior or interior door locks of Covered

Property if it is necessary because:

(1) Your keys were stolen in a covered theft
loss; or

(2) Your property was damaged and your
keys were stolen by the burglars.

The most we will pay in any one occurrence
for this Additional Coverage is $500.

No deductible applies to this Additioné]
Coverage.

CPM 0002 02 08

UL listed fixed fire extinguishing system
using carbon dioxide or dry chemical agents.
The discharge must have occurred:

(1) In fighting a fire threatening covered
property during the policy period; or

(2) As the result of a Covered Cause of
Loss.

The expense we will pay include only the
following:

(1) Reasonable shipping expense incurred,
but only if incurred for the purpose of
having the extinguisher(s) recharged; or

(2) The amount actually charged by the fire
extinguisher  service company for

recharging the extinguisher or replacing
fusible links.

However, we will not pay more than:

(1) $50 per hand-held or portable fire
extinguisher;

(2) $150 per fixed extinguishing system;
(3) $500 per occurrence, regardless of the
number of extinguishers or extinguishing

systems recharged.

No deductible applies to this Additional
Coverage.
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B. Paragraph 5.b. Personal Effects and Property of
Others of SECTION A. COVERAGE is replaced
by the following:

b. Personal Effects and Property of Others

The insurance that applies to Your Business
Personal Property is extended to apply to:

(1) Personal effects owned by you, your
officers, your partners or members, your
managers or your employees. This
extension does not apply to loss or
damage by theft.

(2) Personal property of others in your care,
custody or control,

The most we will pay for loss or damage for
paragraphs (1) and (2) under this Extension is
$25,000 at each described premises, but not
more than $2,500 to any one person in any one
loss.  This is subject to the deductible
applicable in this endorsement. Our payment
for loss of or damage to personal property of
others will only be for the account of the
owner of the property.

(3) Damages you are legally liable to pay
because of loss or destruction of or
damage to property belonging to your
guests or located in guest rooms while
not in your care, custody or control

The most we will pay for loss or damage for
paragraph (3) under this Extension is $25,000
at each described premises, but not more than
$1,000 to any one person in any one loss.
This is subject to the deductible applicable in
this endorsement.

C. Paragraph S.c. Valuable Papers and Records - Cost
of Research of SECTION A. COVERAGE
provides coverage of $2,500. We will pay at each

described premises up to an additional $22,500.

subject to ‘the deductible applicable to this
endorsement.

D. Paragraph 5.d. Property Off-Premises of
SECTION A. COVERAGE provides coverage of
§$10,000. We will pay up to an additional $5,000
for loss or damage subject to the deductible
applicable in this endorsement,

E. Paragraph 5.e. Outdoor Property of SECTION A.
COVERAGE provides coverage of $1,000 for loss
or damage to trees, shrubs or plants, but no more
than $250 for any one tree, shrub or plant. We will

CPM 0002 02 08

pay up to $5,000 for loss or damage to trees,
shrubs or plants, but no more than $500 for any
one tree, shrub or plant. This extension is subject
to the deductible applicable in this endorsement.

The following extensions are added to Paragraph 5.
Coverage  Extensions of SECTION A,
COVERAGE:

g. Money and Securities

(1) We will pay for loss of money and
securities used in your business while at
a bank savings institution, at the
described premises or in transit between
any of these places, resulting directly
from:

(a) Theft, meaning any act of stealing;
(b) Disappearance; or
(¢) Destruction.

(2) In addition to the Limitations and
Exclusions applicable to personal
property coverage, we will not pay for
loss:

(a) Resulting from accounting or
arithmetical errors or omissions;

(b) Due to the giving or surrendering
of property in any exchange or
purchase; or

(¢) Of property contained in any
money-oriented device unless the
amount of money deposited in it is
recorded by a continuous recording
instrument in the device.

(3) The most we will pay for loss in any one
occurrence is:

(a) $10,000 Inside the Premises for
money and securities while:

(i) In or on the described
premises; or

(ii) Within a bank or savings
institution; and

~ (b) $10,000 Outside the Premises for

money and securities  while
anywhere else.
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(4) We will not pay for loss of money and
securities in any one occurrence until the
amount of loss exceeds the deductible
applicable in this endorsement.

(5) Allloss:
(a) Caused by one or more persons; or

(b) Involving a single act or series of
related acts;

is considered one occurrence.

(6) You must keep records of all money and
securities so we can verify the amount of
any loss or damage.

(7) In the event of loss or damage we will
determine the values as follows:

(a) Money at its face value; and

(b) Securities at their face value at the
close of business on the day the
loss is discovered.

Property of Others Off-Premises

This insurance applies to damage arising from
your negligence which results in direct
physical loss to property of others in your
care, custody or control away from the
described premises.  This insurance also
applies to damage resulting in direct physical
loss to property of others on which you or any
contractors or subcontractors working directly
or indirectly on your behalf are performing
“operations”, provided the damage arises out
of negligence in the performance of such
“operations”. This extension of coverage is
subject to the following:

(1) The most we will pay for loss or damage
under this extension of coverage is a
maximum of $1,000 for any one
occurrence and $10,000 in the aggregate;

(2) This coverage extension does not apply
to reimbursement for your labor costs to
restore, repair or replace the damaged
property;

(3) Reimbursement for the cost of all parts
and materials used to restore, repair or
replace the damaged property shall be
made at your cost;

CPM 0002 02 08

(4) This coverage extension shall only apply
to the extent of your legal liability to the
owner of the damaged property ; and

(5 This coverage extension does not apply
to damage to your work or to your
product.

Our payment for loss or damage property of
others will only be for the account of the
owner of the property. We may pay any part
or all of your deductible amount to effect
settlement of any claim and, upon notification
of the action taken, you shall promptly
reimburse us for such part of the deductible
which has been paid by us.

We will not pay for loss of property of others
in your care, custody or control off premises
in any one occurrence until the amount of loss
exceeds a $250 deductible.

Employee Dishonesty

(1) We will pay for direct loss of or damage
to Business Personal Property and
“money” and “securities” resulting from
dishonest acts committed by any of your
employees acting alone or in collusion
with other persons (except you or your
partner) with the manifest intent to:

(a) Cause you to sustain loss or
damage; and also

(b) Obtain financial benefit (other than
salaries, comrmissions, fees,
bonuses, promotions, awards, profit
sharing, pensions, or other
employee benefits earned in the
normal course of employment) for:

(i) Anyemployee; or

(iy Any other person or
organization.

(2) We will not pay for loss or damage:

(a) Resulting from any dishonest or
criminal act that you or any of your
partners commit whether acting
alone or in collusion with other
persons.

(b) The only proof of which as to its
existence or amounts is:
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®

(i) An inventory computation;
or

i) A profit and loss
computation.

The most we will pay for loss or damage
in any one occurrence is $10,000.

All loss or damage:
(a) Caused by one or more persons; or

(b) Involving a single act or series of
related acts;

is considered one occurrence.

We will pay only for loss or damage you
sustain through acts committed or events
occurring during the Policy Period.
Regardless of the number of years this
policy remains in force or the number of
premiums paid, no Limit of Insurance
cumulates from year to year or period to
period.

(6) This coverage extension does not
apply to any employee immediately
upon discovery by:

(a) You;or

(b) Any of your partners,
officers, or directors not in
collusion with the employee;

of any dishonest act committed by
that employee before or after being
hired by you.

(7) We will pay only for covered loss
or damage discovered no later than
one year from the end of the Policy
Period.

(8) If you sustained loss or damage
during the period of any prior
insurance that you could have
recovered under that insurance
except that the time within which
to discover loss or damage had
expired, we will pay for it under
this coverage extension, provided:

(a) This coverage extension
became effective at the time
of cancellation or

CPM 0002 02 08

termination of the prior
insurance; and

(b) The loss or damage would
have been covered by this
coverage extension had it
been in effect when the acts
or events causing the loss or
damage were committed or
occurred.

(9) The insurance under paragraph (8)
above is part of, not in addition to,
the Limit of Insurance applying to
this coverage extension and Iis
limited to the lesser of the amount
recoverable under:

(a) This coverage extension as
of its effective date; or

(b) The prior insurance had it
remained in effect.

Extra Expense

(1) We will pay any necessary Extra

Expense you incur during the “period of
restoration” incurred as a result of direct
physical loss or damage to property at
the described premises. The loss or
damage must be caused by or result from
a Covered Cause of Loss. With respect
to loss of or damage to personal property
in the open (or in a vehicle) the
described premises include the area
within 100 feet of the site at which the
described premises are located.

a. Extra Expense means expense
incurred:

1. To avoid or minimize the
“suspension” of business and
to continue operations:

(a) At the described premises;
or

(b) At replacement premises
or at temporary locations,
including relocation
expenses, and costs to
temporarily equip and
operate the replacement or
temporary locations
during the “period of
restoration”, not to exceed
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12 consecutive months
after the date of direct
physical loss or damage.

2.  To minimize the “suspension” of
- business if you cannot continue
“operations”.

3. To:

(a) Repair or replace any
property; or

(b) Research, replace or restore
the lost information on
damaged valuable papers and
records;

to the extent it reduces the amount
of loss that otherwise would have
been payable under this Additional
Coverage.

b.  The most we will pay for this coverage is
$25,000. We will only pay for Extra
Expense that occurs within 12
consecutive months after the date of
direct physical loss or damage.

c.  With respect to the requirements. set
forth above in paragraphs 1. and 2., if
you occupy only part of the site at which
the described premises are located, your
premises means:

1. The portion of the building which
you rent, lease or occupy; and

2. Any area within the building or on the
site at which the described premises
are located, if the area services, or is
used to gain access to, the described
premises.

G. Special Coverages

The following Special Coverages are added to the
Building and Personal Property Coverage Form.
These Special Coverages are subject to all of the
terms, conditions, exclusions and deductibles
applicable to this policy, except where otherwise
provided herein. Each of these Special Coverages
is additional insurance. The Coinsurance
condition does not apply to these Special
Coverages.

CPM 0002 02 08

1. Accounts Receivable

a,  We will pay for losses that result from
Covered Causes of Loss to your records
of accounts receivable as described
below:

(1) All amounts due from your
customers that you are unable to
collect as a consequence of the
Covered Cause of Loss;

(2) Interest charges on any loan
required to offset amounts you are
unable to collect pending our
payment of these amounts;

(3) Collection expenses in excess of
your normal collection expenses
that are made necessary by the
“loss”; and

(4) Other reasonable expenses that you
incur to re-establish your records of
accounts receivable,

b. The most we will pay in any one
occurrence for this Special Coverage is
$25,000.

2. Ordinance or Law Coverage

a. If a Covered Cause of Loss occurs to
covered building property, we will pay:

(1) The increased cost to repair,
rebuild or construct the property
caused by enforcement of building,
zoning or land use ordinance or
law. If the property is repaired or
rebuilt, it must be intended for
similar occupancy to the current
property, unless otherwise required
by zoning or land use ordinance or
law; and

(2) The cost to demolish and clear the
site of undamaged parts of the
property caused by enforcement of
the building, zoning or land use
ordinance or law;

provided that the ordinance or law is in
force at the time of the loss.

b.  For this Special Coverage, we will pay
the lesser of:
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(1) 25% of actual cash value of the
covered building property or 25%
of replacement value of the covered
building property whichever is
applicable; or

(2) 25% of the applicable limit of
insurance for the covered building

property; or

(3) Up to 325,000 under part a.(l)
above and up to $25,000 under part
a.(2) above.

We will not pay under this endorsement
for:

(1) The costs associated with the
enforcement of any ordinance or
law which requires any insured or
others to test for, monitor, clean up,
remove, contain, treat, detoxify or
neutralize, or in any way respond to
or assess the effects of “pollutants”.

(2) The increased costs associated
with the enforcement of any
ordinance or law regulating air or
water quality or air, water or land
pollution.

We will not pay for increased
construction costs under this
endorsement:

(1) Until the property is actually
repaired or replaced, at the same
premises of elsewhere; and

(2) Unless the repairs or replacement
are made as soon as reasonably
possible after the loss or damage,
not to exceed 2 years. We may
extend this period in writing during
the 2 years.

Exclusion B.l.a. of the Causes of Loss -
Special Form does not apply to this
coverage.

3. Temperature-Humidity Changes

a.

We will pay for loss of or damage to
“stock” at the premises described in the
Declarations caused by or resulting from:

(1) mechanical or electrical breakdown
of heating, cooling or humidity
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control equipment which is owned
or used by you; or

(2) a power failure beyond your
control which causes a change in
temperature or humidity.

We will not pay for any loss or damage
if you fail to use reasonable care to
maintain  all heating, cooling or
humidity control equipment in proper
operating condition.

¢. The most we will pay for loss or

damage in any one occurrence Is
$5,000.

Exclusions B.l.e. and B.2.d.(7) of the
Causes of Loss - Special Form do not
apply to this special coverage.

4, Electronic Data Processing Equipment
Coverage

a. We will pay for loss or damage to your

Electronic Data Processing Equipment
and Electronic Data Processing Media
which -you own, lease, or rent from
others or for which you are legally
responsible.

. We will pay for loss or damage resulting

from or caused by:

(1) Short circuit, blowout or other
electrical damage or disturbance
(except interruption of power
supply, power surge, blackout or
brown-out if the cause of such
occurrence took place more than
100 feet from the insureds location
as shown in the policy).

(2) Electrical or magnetic injury,
disturbance, or erasure of electrical
recordings except if damage occurs
outside the insureds location or if
there is a change in the insured’s
electrical power supply, such as
interruption, power surge or
brownout, which originates more
than 100 feet from the insureds
location as shown in the policy.

The most we will pay for loss to hardware
in any one occurrence is $25,000. The
most we will pay for loss to software in
any one occurrence is $5,000.
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d. We will not pay for loss or damage
resulting from:

(1) Loss to property loaned, leased or
rented to others while away from
the premises listed in the
Declarations.

(2) Data or media which cannot be
replaced with others of the same
kind and quality.

(3) Accounts, bills, evidences of debt,
valuable papers, records, abstracts,
deeds, manuscripts or other
documents. But we will cover such
property when it is converted to
data form and then only in that
form.

(4) Error or omission in machine
programming or incorrect
instruction to a machine.

e. Exclusions B.2.a. and B.2.d.(6) of the
Causes of Loss - Special Form do not
apply to this special coverage.

f.  “Electronic Data Processing Equipment”
means  data  processing  systems,
component parts and related peripheral
equipment including air conditioning and
fire protection equipment used solely for
data processing operations. Electronic
Data Processing Equipment does not
include electronic systems that control
production machinery nor the production
machinery itself.

g. “Electronic Data Processing Media”
means punch cards, tapes, discs, drums,
cells or other magnetic recording or
storage devices, including the
information recorded on the media. It
also includes the original source material
used to enter data and/or programs.

Awnings, Canopies, Pumps and Lights

a. We will pay for loss or damage that
results from a Covered Cause of Loss to
awnings, canopies, pumps and lights
unattached to buildings at the premises
described in the Declarations.

b.  The most we will pay for loss or damage
in any one occurrence under this Special
Coverage is $25,000.
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II.

6. Contamination of Petroleum Products

a. We will pay for loss or damage that
results from contamination by surface
water of petroleum products stored in
storage tanks at the premises described in
the Declarations.

b.  The most we will pay for loss or damage
in any one occurrence under this Special
Coverage is $5,000.

7. Food Contamination

We will pay:

a. Your cost to clean your equipment per
local Board of Health requirements;

b.  Your cost to replace consumable goods
declared contaminated by the local
Board of Health;

€. Necessary medical tests and vaccines for
affected employees as required by the
Board of Health or other governmental
body; and

d. Reimbursement you paid to infected
patrons for doctor’s care, hospitalization
and necessary blood work.

H. SECTION C. LIMITS OF INSURANCE: We

will pay up to $10,000 in aggregate for
outdoor signs attached and unattached to
buildings at the described premises, subject to
the deductible applicable in this endorsement.

The following modifications are made to the
Causes of Loss - Special Form, CP 10 30:

The following is added to SECTION E.
ADDITIONAL COVERAGE EXTENSIONS:

4. Sewer Back Up. We will pay for the loss or
damage caused by or resulting from water that
backs up from a sewer or drain. We will not
pay for the cost to repair any defect of a sewer
or drain system from which water backs up.
The most we will pay is $2,500 during the
policy period, subject to a $2,500 limit in any
one occurrence. This amount is subject to the
deductible applicable in this endorsement.
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I11.

Item E. Additional Coverage Extensions,
paragraph 1.c. Property In Transit is amended as
follows:

¢. The most we will pay for loss or damage
under this Extension is $10,000. This
extension does not apply, however, to
contractor’s tools and equipment.

The following provisions are applicable to all
coverage modifications made by this endorsement
unless a modification expressly states otherwise.

Excess Insurance

The extended coverage provided by this
endorsement is excess over any other valid and
collectible insurance.

Deductible

One deductible of $500 applies to all coverage
extensions on this endorsement unless specifically
indicated otherwise on this endorsement.

We will not pay for loss or damage in any one
occurrence until the amount of loss exceeds $500.
We will then pay the amount of loss in excess of
the deductible up to the limit stated in that
particular coverage extension.

This $500 deductible is in addition to the
deductible shown in the Declarations. This
deductible will not be used to satisfy the
requirements of the deductible shown in the
Declarations.

If one occurrence causes losses covered by more
than one of the coverage extensions under this
endorsement, only one deductible will apply to the
coverage extensions under this endorsement. The
deductible that will apply is the highest deductible
under any one of the coverage extensions, with a
maximum deductible of $1,000.

Additional Definitions

The following definition is applicable for purposes
of this endorsement only.

1. “Communicable disease” is defined as
bacterial microorganism transmitted through
human contact to food.

2. “Food contamination” means the occurrence
of food poisoning or suspected food poisoning
of one or more of your patrons, including food
contamination resulting from tainted food
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purchased by you or “communicable disease”
transmitted by one or more of your employees.

“Money” means:

a. Cumrency, coins, and bank notes in
current use and having a face value; and

b. Travelers checks, register checks, and
money orders held for sale to the public.

“Period of Restoration” means the period of
time that:

a, Begins with the date of direct physical
loss or damage caused by or resulting
from any Covered Cause of Loss at the
described premises; and

b. Ends on the date when the property at the
described premises should be repaired,
rebuilt or replaced with reasonable speed
and similar quality.

“Period of Restoration” does not include any
increased period required due to the
enforcement of any ordinance or law that:

(1) Regulates the construction, use or
repair, or requires the tearing down
of any property; or

(2) Requires an insured or others to
test for, monitor, clean up, remove,
contain, treat, detoxify, or
neutralize, or in any way respond
to, or assess the effects of
“pollutants”.

The expiration date of this policy will not cut
short the “period of restoration”.

“Operations” means your business activities
occurring at any location scheduled in the
Declarations.

“Pollutants” means any solid, liquid, gaseous
or thermal irritant or contaminant, including
smoke, vapor, soot, fumes, acids, alkalis,
chemicals and waste. Waste includes
materials to be recycled, reconditioned or
reclaimed.

“Stock” means merchandise held in storage or
for sale, raw materials and in-process or
finished goods, including supplies used in their
packing or shipping.
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
PROPERTY EXTENSIONS

This endorsement modifics insurance pravided under the following:

BUILDING AND PERSONAL PROPERTY COVERAGE FORM
CAUSES OF LOSS - SPECIAL FORM

INCOME (WITH EXTRA EXPEN:
INCOME (WITHOUT EXTRA EXPE

COVERAGE FORM
ISE) COVERAGE FORM

COMMERCIAL PROPERTY
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
PROPERTY EXTENSIONS

This endorsement modifies insurance provided under the following:

BUILDING AND PERSONAL PROPERTY COVERAGE FORM

CAUSES OF LOSS - SPECIAL FORM

BUSINESS INCOME (WITH EXTRA EXPENSE) COVERAGE FORM
BUSINESS INCOME (WITHOUT EXTRA EXPENSE) COVERAGE FORM

The following modifications are made to the
Building and Personal Property Coverage Form,
CP 0010,

The following are added to Paragraph 4,

Additional

Coverages  of  SECTION A,

COVERAGE:

Arson Reward

When  fiee by arson damages Covered
Property, we will pay up (o a $5,000 reward to
any person  or  persons  who  provide
information leading 1o nn arson conviction,
This Limil of Insurance applics per occurrence
regardless ol the number of persons providing
information or the number of persons
convicted. 11 more than one person provides
such information, the $5,000 reward shall be
split among the qualilying persons,

No deductible applies to this  Additiona)
Coverage.

Lock Replacement
We will pay your expense to repair or replace
the exterior or interior door locks of Covercd

Propeny il'it is necessary because:

(1) Your keys were stolen in a covered theft
loss: or

(2)  Your property was damaged and your
keys were siolen by the burglars,

The most we will pay in any one occurrence
for this Additional Caverage is $500.

No deductible spplies to this Additional
Coverage,

l1ol9

Fire Extinguisher Rechurge

We will pay the expense you incur to recharge
any Underwriters Laboratories (UL} listed
hand-lield or portable fire extinguisher, or any
UL listed fixed fire extinguishing system
using carbon dioxide or dry chemical agemuts,
The discharge must have occurred:

(1) in fighting a fire threatening covered
property during the policy period: or

{2) As the result of a Covered Cause of
Loss.

The expense we will pay include only the
following:

{1) Reasonable shipping expense incurred,
but only if incurred for the purpose of
having the extinguisher(s) recharged; or

(2) The amount actually charged by the fire
extinguisher  scrvice  company  for
recharging the extinguisher or replacing
Tusible links.

However, we will not pay more than:

{1} $50 per hand-held or portable fire
extinguisher;

]

8150 per fixed extinguishing system:

(3;

3500 per occurrence. regardiess of the
number of extinguishers or extinguishing
systems recharged.

No deductible applics to this Additional
Coverage.
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1. The following modifications arc made to the h.  Fire Extinguisher Recharge
Building and Personal Property Coverage Form,
CP 00 10. We will pay the expense you incur to recharge
any Underwriters Laboratories (UL) listed
A, The foliowing arc added to  Paragraph 4. hand-held or portable lire extinguisher, or any

Additionat  Coverages  of  SECTION A, UL listed fixed firc extinguishing system

COVERAGE: using carbon dioxide or dry chemical agents.
‘The discharge musl have occurred:

f.  Arson Reward

When fire by arson damages Covered
Property, we will pay up to a 55,000 reward to
any person  or persons  who provide
information ieading to an arson conviction.
“This Limit of Insurance applies per oceurrence
regardless of the number of persons providing
information  or the number of persons
convicted. [f morc than one person provides
such information. the $5.000 reward shall be
split among the qualifying persons.

No deductibie appiies to this Additionat
Coverage.

Lock Repiacement
We will pay your expense to repair or replace
the exterior or interior door Incks of Covered

Property if it is necessary because:

(1) Your keys were stolen in a covered theft
loss; or

(2) Your propenty was damaged and your
keys were stolen by the burglars.

The most we will pay in any ene occurrence
for this Additional Coverage is $500.

No deductible applics to this Additional
Coverage.
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1) In fighting a fire threatening covered
property during the policy period: or

{2) As the result of a Covered Cause of
loss.

The cxpense we will pay include only the
following:

{1) Reasonable shipping expense incurred,
but anly if incurred for the purpose of
having the extinguisher(s) recharged: or

(2) The amoum actually charged by the fire
extinguisher  service  company  for
recharging the extinguisher or replacing
fusible links, .

However, we will not pay more than:

(1) $50 per hand-held or portable five
extinguisher;

$150 per fixed extinguishing system;

i

{3) 3500 per occurrence, repardless of the
number of extinguishers or extinguishing
systems recharged.

No deductible applics to this  Additional
Coverage.
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B. Pacagraph 5.b. Personal Effects and Property of
QOthers of SECTION A. COVERAGE is replaced
by the foliowing:

b, Personal Effects and Property of Others

The insurance that applics to Your Business
Personal Property is extended to apply to:

(1) Personal effects owned by you, your
officers, your partners or members, your
managers or your employces.  This
cxtension does not apply to loss or
damage by theft,

w

Personal property of athers in your care,
custody or control,

The most we will pay for toss er damage for
paragraphs (1) and (2) under this ion i
$25.000 at each described premises, but not
more than $2,500 to any one person in any one
los: This is subject to the deductible
applicable in this endorsement. Our payment
for loss of or damage. to personal property of
others will only be for the accoum of the
vwner of the property.

(3} Damages you are iegally liable to pay
because of Joss or destruction of or
damage 10 property belonging to your
guests or located in guest rooms while
a0t in your care, custady or controt

The most we will pay for loss or damage for
paragreph (3) under this Extension is $25,000
a1 each described premiscs, but not mere than
$1.000 to any one person in any onc loss.
This is subject 1o the deductible applicable in
this endorsement,

C.  Paragraph S.c. Valuable Papers and Records - Cost
of Research of SECTION A, COVERAGE
provides coverage of $2,500. We will pay at cach
described premises up to an additional $22.500
subject to the deductible applicable o this
ehddorsement.

. Pacagraph  5.d. Property  Off-Premises  of
SECTION A. COVERAGE provides coverage of
$10,000. We will pay up to an additional $5.000
for toss or damoage subject to the deductible
applicable in this endorsement.

E. Paragraph 5.c. Outdoor Property of SECTION A,
COVERAGE provides coverage of $1.000 for loss
or damagefindecddatiuansion 5280l

shrt Y)

i L5504 " .

N 1. .
Pyt

" irtl

more than $250 for_any one _Iyce, shrub or plangt,
We will puy up 10 $5,000 for loss or damage to
trees, shrubs or plants, but no_more than $500 for
any_one tree, shrub oy plant.  This ion is
subject to the deductible applicable in  Ihis
endorsement.

The following extensions are added to Parograph 5.
Coverage  Extensions  of  SECTION A,
COVERAGE:

g Money and Sccurities

(1} We will pay for loss of moncy and
sceuritics used in your business while at
a bank savings institution, at ihe
described premises or in transit between
any of these places, resulting direcily
[rom:

() Theft, meaning any act of stealing;
{b) Disappearance; or
(¢} Destruction.

(2) In addition 10 the Limitations and
Exclusions applicable to  personal
propurty coverage, we will not pay for
loss:

(») Resulting from  accounting or
arithmetical errors or omissions:

(b) Duc w the giving or sumendering
of property in any exchange or
purchase; ar

(¢) Of property contained in any
money-oriented device unless the
amount of money deposited in it is
recorded by a continuous recording
insirument in the device.

(3} The most we will pay for loss in any onc
occurrence 1s:

(@) [ 35:696510,000 tnside the Premises

for mioney and securities while:

) In or on the described
premises: or

crm ooz}
Page 2 of 9

o602 08

By

B. Paragraph 5.b, Personal Effects and Property of
0 AORSECTION A. COVERAGE is replaced
e otiowing:

b, Personal Effects and Property of Others

The insurance that applies to Your Business
Personal Property is extended to apply to:

(1) DPersonal effects owned by you, your
officers, your parmers or members, your
managers or your employees.  This
extension does not apply to loss or
damage by theft.

@

Personal property of others in_your care,
custody or control.

‘The most we will pay for loss or damage for
paragraphs (1) and (2) under this Extension is
§25.000 at cach described premi but not
more than $2.500 to any one person in any one
loss.  This is subject to the deductible
applicable in this cndorsement.  Our payment
for foss of or damage to personal property of
others will only be for the account of the
wwner of the propeny,

(3) Damages you are legally lizble to pay
becouse of loss or destruction of or
damage w0 property belonging to your
guests or located in guest rooms while
not in vour care, custody or contral

The most we will pay for loss or damage for
paragraph (3) under this Extension is $25,000
at each described premises. but not more than
$1.000 to any onc person in any one loss.
This is subject 10 the deductible applicable in
this endorseiment.

C. Paragraph 5.c. Valuable Papers and Records - Cost
of Rescarch of SECTION A. COVERAGE
provides coverage of $2,500, We will pay at cach
described premises up to an additional $22.500
subject 0 the deductible applicable to this
endorsement.

D. Paragraph  5.d. Property Off-Premises  of
SECTION A, COVERAGE provides coverage of
$10,000. We wil) pay up 10 an additional $5,000
for loss or damage subject to the deductible
applicable in this endorsement.

E.' Paragraph S.c. Ouldoor Property of SECTION A,
COVERAGE provides coverage of $1,000 for loss
or damage to trees, shnibs or plants, but no more
than $250 for any one tree, shrub or plant. We will
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pay up to $5.000 for loss or damage w trees,
shrubs or plants, but no more than $500 for any
une tree, shrub or piant.  This extension is subject
to the ded ibl ficak in this d

The following extensions arc added to Paragraph 5.
Coverage  Extensions  of  SECTION A,
COVERAGE:

g Money und Securities

(1) We will pay for loss of money and
securitics used in your business while at
a bank savings institution, at the
deseribed premises or in transit between
any of these places, resulting divcctly
from:

(a) Theft, meaning any act of stealing;
(b Disappearance: or
(€} Destuction,

(2) In addition 1w the Limitations and
Exclusions  applicable 1o personal
property coverage, we will not pay tor
loss:

(a) Resulting [from accounting or
arithmetical errors or omissions;

() Due to the giving or surrendering
ol property in any exchange or
purchase; or

{c) Of property contained in any
moncy-oriented device unless the
amount of money deposited in it is
recorded by a continuous recording
instrument in the device,

{3

The most we will pay for loss in any one
OCCUITENCE iS:

{2) 810,000 Inside the Premises lor
money and securitics while:

() In or on the described
premiscs: or

(i) Within a bank or savings
instisution: and

(b

$10,000 Qutside the Premises for
money and  sccurities  while
anywhere ¢lse.
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(6)

M

(i) Within o bank or savings
tnstitution; and

(b) mi 0000  Outside  the

premises for money and sceurities
while anywhere clse.

We will not pay for loss of money and
securitics in any one oceurrence until the
amount of loss exceeds the deductible
applicable in this endorsement.

All loss:
(a) Caused by one or more persons; or

{b) Involving a single uct or series of
related acts;

is considered one oceurrence.
You must keep records of all money and
sccuritics so we can verify the amount of

any loss or damage.

In the event of loss or damage we will
determine the valucs as follows:

(n) Moncy at its face value: and
(b} Sccuritics at their face value at the

close of business on the day the
loss is discovered.

Property of Others Off-Premises

This insurance applies to damage arising from
your negligence which results in  direct
physical loss to property of others in your
care. custody or control away (rom the
described  premises.  This insurance also
applics to damage resulting in direct physical
loss to property of others on which you or any
contractors or subcontractors working directly
or indirectly on your hehalf are performing

operitions

“opgrations”, provided the damage

arises out of negligence in the performance of

such

This

of coverage is subject 1o the (ollowing:

sh)

The most we will pay for loss or damage
under this extension of coverage is a
maximum  of $1.000 for any one
occurrence and $10,000 in the aggregate:

2)

[&}]

“

5)

This coverage extension does not apply

to reimbursement for your labor costs 1o
restore, repair or replace the damaged
propenty;

Retmbursement for the cost of all pars
and materials used to restore, repair or
replace the damaged property shall be
made at your cost:

This coverage extension shall only apply
1o the extent of your iegal liability to the
owner of the damaged property ; and

This coverage extension does not apply
to damage to your work or to your
product.

Our payment for loss or damage property of
others will anly be for the account of the
owner of the property. We may pay auy pan
or all of your deductible amount to effect
settiement of auy claim and, upon notification
of the action taken, you shail promptly
reimburse us for such part of the deductible
which has been puid by us.

We will nos pay for loss of property of others
in your care. custody or control off premises
in any one occurrence until the smount of loss
exceeds a $250 deductible.

i,___Emplovee Dishonesty

(0,

We will pav for direct loss of or damage

w_ Business  Personal Property and
“money’_und “securities” resulting tion
fish eS8t NCHS © i d by nny. of vour
cmployees acting nlone_or in coflusion
with_othgr persons {cxcepl you or your
partner} with jhe manifest jmeat to;

(a})__Cause_vou lo_sustsin loss ur

damage; and atso

()

Obtain financial benefit (other jhan

sufari cominissions, fizes,
bonugses, pronwotions, awards, profil
sharing, _pensions, _or__other
cmployee_benetits vurned in_the
nosm] ourse of employmgnt) (o

{i} ___Any cmployee; or

Gi)__Any _other _ peson . ov

arygnization,

cpm o00d3z B
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We will not pay for loss of money and
securities in any onc occurrence until the
amount of loss .exceeds the deductible
applicable in this endorsement.

.(5

) " Allloss:
(1) Caused by one or more persons: or
(h) Involving a single act or series of
refated acts;
is considered one occurrence.

(6)  You must keep records of all money and
securitics so we can verify the amount of
any loss or damage.

(7) I the event of loss or damage we will

determine the values as follows:
(a) Money at its face value: and
{b) Securities at their face value at the

close of business on the day the
loss is discovered.

h. Property of Others Off-Prem

This insurance applics to damage arising {rom
your negligence  which results in  direct
physical loss to property of others in your
care. cusiody or control away from the
described premises.  This insurance also
applies to damage resulting in direct physical
foss to property of others on which you or any
contractors or subcontractors working directly
or indirectly on yous behalf are performing
“operations”, provided the damage arises out
of negligence in the performance of such

ions™,  This ion of ¢ ge is
subject to the following:

(1) The most we will pay for iuss or damage
under this extension of coverage is a
maximum  of $1.000 for any one
occurrence and $10,000 in the aggregate;

(2) This coverage extension does not apply
10 reimbursement for your labor costs to
restore, repair or replace the domaged
property;

[&)

Reimbursement for the cost of all paris
and materials used 1o restore, repair or
replace the damaged property shall be
made at your cost:
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(4

This coverage extension shall only apply
to the extent of your legal iiability to the
owner of the damaged property @ and

“This coverage extension does not apply
to damage to your work or o your
product,

Qur payment for loss or damage property of
athers will onby be for the account of the
owner of the praperty. We may pay any part
or all of your deductible amount i effect
settlement of any ctaim and, upon notification
of the action taken, you shall promptly
reimburse us for such part of the deductible
which has been paid by us.

We will not pay for loss of propenty of others
in your care, custody or control off premises

in any onc occurrence until the amount of |

S

exceeds a $250 deductible,

i.  Employce Dishonesty

]

@)

We will pay for direct loss of or damage
to Business Personal  Property and
“money” and “securities” resulting from
dishoncst acts commitied by any of your
employces acting alone or in collusion
with other persons (excepl you or your
partner) with the manifest intent to:

(2} Cause you to sustain Joss or
damage; and also

(b

Obtain financial benefit {other than
salaries, commissions, lees,
bonuses. promotions, awards, profit
sharing,  pensions, or  uther
employee benefits carned in the
normal course of employment) for:

(i)  Anyemployec: or

(i)  Any other person  or
organization,

We will not pay lor loss or damage:

(a) Resulting from any dishonest or
criminal act that you or any of your
parmers  commit whether  acting
alone or in collusion with wther
Persons.

(b} The oaly proof of which as (o its
cXistence or amounts is:
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{3)  We will not pay for loss or dunuee; (B I vou sustained loss_or_dannie
during _the  period ol any  prior
{1)  Regulting [rom_uny_dishourst _or i that__vou_could  have
grinnal act thal you or any of vour LELov under that
pariess _commit _whether acting exeept thitt_the time within_which
alone_or_in_collugion _with_other w_discover _loss_or_damage _Lad
DLrSON: expired, we will_ puy for_il_upder
this coveraye extension, providud;
{b) __The_only_proof of which as to it
CXISICNee or amounts () __This__coverape exiension
hecame ¢ffective at the time
___An_ipventory of ____cangellation_____ oy
or tcrmnmlmn of _the prior
urance; and
{1y A prolit and toss
computatian, (M__The loss _or_danwge would
have been_covered by this
() The most we will pay tor loss or damate coveraue Luumnn had it

in any_one occurrence is $10.000.

(4)__ Al loss oy damaye;

() Caused by ong or more peesons; or

{n__nvelving a single act or series ot

selated agts; -

is conidered une aeeurrence,

(5)

We will pay only for toss or damapg you

sustain thropgh sets committed or evepts
gceurring _during _the  Policy  Period.
Regurdless of the number o years this
policy remains jo torce or the number of’
premjums _paid, no_Limit of
cunwilntes from year 10 year of period o
pesiod.

(6) This covernpe extension_does not

apply to pny employee immediately
pon discovery by:

You; ur

(B)__Any _of vonr _ paruiers.

oflicers, vr_dircciors pot in
collusion with the employee;

of any et itied by

that employee before or after heing
hited by you,

{D__We will pay only for covered loss

CPM 000

overed 1o Jater than

or damape i

heen_in_effeet when the acl lq
or events cousing the foss or
dumape_were

A9 _The ivsuranee under paragraph (3)

above is pan_of, nal in sddition 1o,
the Limit ol Insuruce applying 1o
this coverage exiension and is
limited 1o the lesser of the amoun

secoverable under;

(2)_ This coverape extension as

vfits effective date; or

(b) _The prior ipsurance hud it

remaiped in ¢ 3

We _will_pay__anv _necessary  Lxtra

E‘( peuse you incur during the “period of
storation” fucuryed a3 o result of direct

ghy\ ical_loss or_damage o_property at

the_deseribed preomses.  The loss or

damage must be coused by or resull from
a Covered Couse of Loss,  With respect
ta logs o' or damage o persona) property
in_the_open {or in_a velicle) e
ribed ey welude il _argn
within 100 _teet of the site at_which the
described premises are Jocad

#._ Bt NS INEhns expense

incurret;

1200
P
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(i} An inventory computation;
or

(in A profit and loss

computation.

{3) The most we will pay for loss or damage
in any onc occurrence is $10.000.

(4) Al loss or damage:

(a} Caused by anc or more persons; or

(b) Involving a single act or series of
related acts:

is considered onc occurrence.

{5 We will pay only for Joss or damage you
sustain through ucts committed or events
oceurring  during  the Policy Period.
Regardless of the number of years this
policy remains in force or the number of
premiums paid. no Limit of Insurance
cumulates from year to year or period (o
period.

{6) This coverage extension does nol
apply to any employee immediaicly
upon discovery by:

(a)  You or

(b) Any of your parmers.
officers, or dircctors not in
collusion with the employee;

of any dishonest act committed by

that employee before or afler being

hired by you.

() We will pay only for covered loss
or damage discovered no later than
one year frum the end of' the Policy
Period,

(8) I you sustained loss or damage
during the period of any prior
wsurance  that you vould have
recovered  under that  insurance
except that the time within which
to discover loss or damage had
expired, we will pay for it under
this coverage extension, provided:
(a) This coverage cextension

became effective at the time
of cancellation or

CPM 0002 02 08

je

termination ol the  prior
insurance: and

tb)  The loss or damage would
have been covered by this
coverage extension had i
been in effect when the acts
or evenls causing the loss or
danage were commisted or
occured.

(9} The insurance under paragraph (8)
above is part of, not in addition to,
the Limit of Insurance applying to
this covernge extension and i
limited to (he lesser of the amount
recoverable under:

(4) This coveruge extension as
of its effective date: or

()  The prior insurance had it
remained in eftect.

Extra Expense

3]

We  will pay any necessary Extm
Expense you incur during the “period of
restoration” incurred us 8 result of direct
physical loss or damage to property-at
the described premises.  The loss or
damage must be caused by or result from
a Covered Cause of Loss. With respect
1o loss oi or damage to personal property
in the open (or in a wvehick) the
described premises include the arca
within 100 feet of the site al which the
described premises are located.

a. Extra  Expense  means  expen:
incurred:

1. To avoid or minimize the
“suspension” of business and
to continue operations:

() At the described premi
or

(b) At replacement prenises
or at temporary locations,
including relocation
expenses, and  costs to
temporarily  cquip  and
operate the replacement or
temporary locations
during the “period  of
restoralion”, not lo exceed
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L. To avoid or minimize _the

Ssuspension”of business and

Lo conrinue aperation

{m)__At e described

or

(). AL repl

or i temporary logalions,
eluding relocation
eXPEY and__gosls 1o
femporarily __equip__and

operate the ar

used 1o _uain access to, the deseribed
pLeHi:

G. Special Coverages

The following Special Coverages are added to the
Building and Personal Property Coverage Form.
These Special Coverages are subject 1o s/l of the
terms, itions and i
applicable to this policy, except where olherwise
provided herein. Each of these Special Coverages
is  additional i The i

docs noi apply to these Special

LENPOELY, Sagationsg
durim _the  “perind__of
resloragion”, ot to exceed
2__consceulive  monthy

alter the dite of direer

physical Joss or damage,

2. To minimjze the * ion”_of
business_if_you _cunnot_eontinue
Copeeation

{2} Repair __or replace _anv
Dropesty; or

() Research, replage or restore

the_ lost _information._on
damaged viluable papers and
rggords;

to_the extent if redyces the amount
ol loss that otherwise_would have
been puyable under this Additional
Coverage,

b, The most we will pay for this coverag

$25.000. _We will_only pay tor lixir
Expense  that ogewrs i
ive_manths after the dafe ol

e With respeat 10 the reguircnwents set

forth above in parapruphs 1, and 2., if
you occupy oaly part of the site g1 which
the described premises are Incied, your

premses means:

L The partion ol the buildiog which
you seot, lease or peeupy; and

2. _Any area within the bujlding or on the

site g which the deseribed prer

Coverages.

1. Accounts Receivabie

2 We will pay for losses that result from
Covered Causes of Loss to your records
of accounts receivable ay described
below:

(1) All amounts due from your
customers that you are unable to
collect as a consequence of the
Covered Cause of Los:

(2

Interest  charges on any loan
required to offset amounts you are
unable 1o collect pending  our.
payment of these amounts:

&)

Collection expenses in excess of
your normal coflection cxpenses
that arc made nccessary by the
“loss”; und

(4,

Other reasonable expenses that you
incur to re-cstablish your records of
accounts receivable,

b, The most we will pay in any one
occurrence for this Special Coverage |
$25.000.

2. Ordinance or Law Coverage

a. If a Covered Cause of Loss occurs io
covered building property, we will pay:

(1) The increased cost to repair,
rebuild or construct the property
caused by enforcement of building,
zoning or fand use ordinance or
law. [f' the property is repaired or

12 consecutive  months
after lhe date of direct

2, To minimize the “suspension” of
business if you cannot continue
“aperations™.

3. .To:

(a)  Repair  or  replace  any
propesty: or

(b}  Research, replace or restore
the lost information  on
damaged valuable papers and
records:

to the extent it reduces the amount
of loss thar atherwise would have
been payable under this Additional
Coverage.

b, The most we will pay for this coverage is
$25.000. We wiil only pay for Extra
Expense  that ocewrs  within 12
consecutive months afier the date of
direet physicat loss or damage.

¢ With respect 16 the requirements set
forth above in paragraphs I. and 2., if
you occupy only part of the site at which
the described premises arc located, your
premises means:

1. The portion of the building which
you rent. lease or occupy; and

bad

Any area within the building or on the
sitc at which the described premises
are located, if the arca services, or is
used to gain access to. the described
premiscs,

Special Coverages

The fotlowing Special Coverages are added to the
Building and Personal Property Coverage Form.
These Special Coverages are subject to ali of the
terms, diti lusi and i
apptlicable to 1his policy, except where otherwise
provided herein. Each of these Special Coverages
is  additi i The i
condition does not apply to these Special
Coverages.

Accounts Reecivable

u. We will pay for losses that result [rom
Covered Causcs of Loss to your records
of accounts receivable as described
below:

(1) Al amoums duc  from  your
customers that you are unable to
collect as a conscquence of the
Covered Cause of Loss:

(2

Interest  charges  on any  loun
required to offset amounts you ure
umble to collect pending our
payment of these amounts;

]

Collection expen in excess of
your normal coliection expensi
that are made necessary by the

“loss™; and

“

Other reasonable expenses that you
incur to re-establish your records of'
accounts receivable,

b.  The most we will pay in any onc
occurrence for this Special Coverage is
$25,000.

Ordinance or Law Coverage

a.  If a Covered Cause of Loss occurs tn
covered building propenty, we will pay:

(1) The increased cost 1o repair,
rebuild or construct the property
cansed by enforcement of buitding,
zoning or land use ordinance vr
law. If the property is repaired or
rebuilt, it must be intended for
similar occupancy to the cwrent
property, unless otherwise requircd
hy zoning or land use ordinance or
taw: and

(2) The cost to demolish and clear the
site of undamaged parts of the
property caused by enforcement of
the buiiding, zoning or land use
ordinance or law;

provided that the ordinance or law is in
force at the time of the loss,

b, For this Special Coverage, we will pay
the lesser of:

cem oonafia ‘J Rage-602 08
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rebuill, it st be intended for
similar oceupancy o the current
property, unless otherwise required
by zoning or land use ordinance or
Taw; and

The cost to demolish and clear the
site of undamaged parts of the
property caused by enforcemen: of
the building, zoning or fand use
ordinanee or law;

2

provided that the ordinance or law is in
force at the time of the loss,

b, For this Special Covernge, we will pay
the lesser of:

(1) 25% of actual cash value of the
covered building property or 25%
of replacement value of the covered
building property whichever s
applicable: or

(2} 25% of the applicable limit of
insuraace far the covered building
property: or

{3) Up to $25.000 under pant a(l)
above and up to $25,000 under past
a.(2} above,

¢ We will not pay under this endorsement
for:

(1} The costs associated with the
entorcement of any ordinance or
law which requires any insured or
others to test for, monitor, clean up,
remove, contain, treat, detoxity or
neutratize, or in any way respond to
or assess the effects of “pollutants”,

{2) The increused vosts associated
with the enforcement  of any
ordinance or law regulating air or
water quality or air, water or land
pollution,

d. We will nol pay for increased
construction costs under this
endorsement:

(1) Until the property is actually
repaired or replaced. at the same
premises of elsewhere: and

)

Unless the repairs or replacement
are nade as soon as reasonably
possible after the loss or damage,
not to exceed 2 years. We may
extend this periad in writing during
the 2 years.

¢ Exclusion B.1.a. of the Causes of Loss -
Special Form does not apply o this
coverage.

3. Temperature-Humidity Changes

a.  We will pay for loss of or damage to
“stock™ at the premises described in the
Declarations caused by or resulting from:

megchanical or electeical breakdown
of bheating, cooling or humidity
control cquipment which is owned
or used by you: or

.(1

(2) a power failure beyond your
contro] which causes a change in
temperature or humidity.

b, We will not pay for any loss or damaye
if you fail w wusc reasonable carc to
maintain  all  heating, cooling  or
humidity control equipment in proper
operating condition.

¢, The most we will pay for foss or
damage in any one accurTence s
$5,000.

d.  Exclusions B.l.e. and B.2.d.(7) of the
Causes of Loss - Special Form do not
apply to this special coverage.

4. FElectronic Data Processing  Equipment
Coverage

a. We will pay for loss or damage 10 your
‘ ic Data P ing £
and  Electronic Data Processing Media
which you own, lease, or rent from
athers or for which you arc legally
responsible.

b, We will pay for loss or damage resulting
from or caused by:

(1) Short circuit, blowout or other
electrical damage or disturbance
(except  interruption  of  power
supply, power surge, blackout or

crm nlm-:\:\::\
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25% of acwal cash value of the
covered building property or 25%
of replacement value of the covered
building propeny  whichever s
applicable; or

(t

S

insurance for the covered building
property; or

3

Up to 325000 under part a()}
abeve and up to $25,000 under part
2.{2) above.

e ' We will not pay under this endorsement
for:

(1) The costs associated with the
enforcement of any ordinance or
taw which requires any insured or
others to test for, monitor, clean up,
remove, contain, treat, detoxify or
neutralize, or in any way respond to
or assess (he effects of “pollutants™,

(2) The increased cosls associated
with the enforcement of any
ordinance or law regulating air or
water quality or air. water or tand
pollution,

d. We will not pay for increased
construction costs under this
endorsement: .

(1) Until the praperty is actually
repaired or replaced, at the same
premiscs of clsewhere; and

(2) Unless the repairs or replacement
are made as soon as reasonably
possible after the loss or damage,
not to exceed 2 years. We may
extend this period in writing during
the 2 years,

¢ Exclusion B.1.a. of the Causes of Loss -
Special Form docs not apply to this
coverage.

3. Temperaturc-Humidity Changes
a. We will pay for loss of or damage 1o

“stock™ at the premises described in the
Declarations caused by or resulting from:

)] ical or electrical b
of heaiing, cooling or humidity

CPM 0002 02 08

25% of the applicable limit of

conirol equiptient which is vwned
or used by you; or

(2) a power faiture heyond your
control which causes a change in
temperature or humidity.

b We will not pay for any loss or damage
if you fail to use reasomable carc to
maintin a2l heating,  cooling -or
huidity control equipment in proper
operaling condition,

c.The most we will pay for loss or
damage in ony one occurrence s
$5,000.

d.  Exclusions B.l.c. and B.2.d(7) of the
Causes of Loss - Special Form do not
apply to this special coverage.

4. Electronic Data  Processing  Equipment
Coverage

a. We will pay for loss or damage to your
Electronic Darta Processing Equipment
and  Elecironic Data Processing Media
which you own, lease, or remt from
others or for which you arc legally
responsible.

L4

We will pay for loss or damage resulting
from or caused by:

(1) Short circuit, blowout or other
electrical damage or disturbance
{except interruption  of power
supply, power surge, blackout or
brown-out il the cause of such
ocewrrence took place more than
100 feet from the insureds location
as shown in the policy).

@

Electrical or  magnetic  injury,
disturbance, or crasure of clecirical
recordings except if damage oceurs
outside the insureds location or it
there is a change in the insured's
clecirical power supply, such as
interruption,  power surge  or
browneut, which originates more
than 100 feet from the insureds
location as shown in the policy.

¢ The most we will pay for Joss to bardware’
in any one occurrence is $25,000, he
most we will pay for loss (o software in
any one occwrrence is $5,000.
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[

brown-out it the cause of such
occwrence ook place more than
100 feet [rom the insureds location
as shown in the policy).

@

Electrical  or  magnetic  injury,
disturbance, or erasure of clectrical
recordings except if damage ovcurs
outside the insureds location or if
there  is o change in  the
inswred=sinsured's electrical power
supply. such as interruption, power
surge  or  brownout,  which
originates more than 100 fect from
the insureds location as shown in
the policy.

“The most we will pay for,loss to nrdware
in any one occurrence i M{}M
The most we will pay for loss (g software
in any one acourrence n{::?nwu-

We will not pay for loss or damage
resulling from:

(1) Loss to propenty loancd. lcased or
rented 1o others while away from
the premises  listed in the
Declarations,

@

Data or media which cannot he
replaced with others of the same
kind and quality.

3

Accouats, bills, evidences of debt,
valuable papers, records, abstracts,
deeds,  manuscripts  vr other
documents. But we will cover such
property when i@ is converted to
data form and then only in thut
form,

{4) Error or omission in machine
programoung or incorreet
instruction 10 o machine,

clusions B.2.u. und B.2.d.(6) of the
Causes of Loss - Special Form do not
upply to this special coverage.
Data | "

means  dala  processing  systems,
component parts and related peripheral
Juip i ing air itioning and
fire protection equipment used solely for
data processing operations.  Llectronic
Data Processing Equipment does not

CPM 0002 13-04

Awnings, Canopi

include electronic systems that control
production machinery nor the production
machinery itseif.

“fllectronic  Pata Processing  Media™
means punch cards, tapes, discs. drums,
cells or other magnetic recording or
storage  devices,  including  the
information recorded on the media. It
aiso includes the original source material
used to enter data and/or programs,

. Puanps and Lishts

We_will pav_lor_loss_or damage that

b,

resubts from a Covered Cause of Loss 10
awnings, _canopies s and lights

to_buildings_a1_the premises
described in the Declarations,

Py,

The most we will pay for loss or damage

6. Contami

in_any one occurrence under this Special
Coverage is $25 000,
tion of Petroley

We_will pay for loss or damage that

results from ion_by _surface
watgr_of I products_stored in
the Declarntions,

The most we will pay for loss or damage

in puv one under this Special
Coverage is $5.000.

7. Food Contamination

We will pay;

Your cost to clean your i per

local Board of Health requirements;

b, Your cost to replace le_goods
deglared i by _the local
Bourd of H 3

e, __Necessary medical lests and vaggings for
affected employees as_reauired _by_ihe
Board of Health or_other g |
body; and

d. __Recimb you_paid lo_infected

patrons for dogtor’s care, T
and necessary blood work,

Lage 7ol9
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We will not pay tor loss or damage
resulting from:

(1) Loss w property loaned, leased or
rented to others while away from
the premises  listed  in the
Declarations.

(2) Data or media which cannot be
replaced with others of the same
kind and quality.

Accounts, bills, cvidences of debt,
valuable papers, records, abstracts,
deeds,  manuscripts  or  other
documents. But we will cover such
property when it is converted to
dota form and then only in that
form.

3

(4) FError or omission in machine
programming, or incorrect

instruction to a machine.

Exclusions B.2.a. and B.2.d(6) of the
Causes of Loss - Special Form do not
apply 1o this special coverage,

“Elecwronic Daa T ing Lquiy "
means  dala  processing  systems,
component parts and related peripheral

i inciudi: air itioni and
fire protection equipment used solely for
data processing operations.  Electronic
Data Processing Equipment does not
include electronic systems that control
production machinery nor the production
machinery itsesf.

“Electronic  Data  Processing  Media”
means punch cards, tapes, discs, drums,
cells or other magnetic recording or
stomge  devices.  including  the
information recorded an the media. It
also includes the original source material
used to enter data and/or programs.

Awnings, Canopics, Pumps and Lights

a4

We will pay for loss or damage that
vesults from a Covered Cause of Loss to
awnings, canopi pumps and lights
unattached to buildings at the premises
described in the Declarations,

The most we will pay for loss or damage
in any one occurrence under this Special
Coverage is $25,000.

CPM 0002 02 08
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II. The following modi

Contamination of Petroleum Products

We will pay for Joss or damage that
results from contamination by surface
water of petroleum products stored in
storage tanks at the premises described in
the Declarations.

b, The most we will pay for loss or dmnage
in any on¢ occurrence under this Special
Coverage is $5.000.

Food Contamination
We will pay:

2. Your cost to clean your cquipment pér
local Board of Health requirements;

b, Your cost to replace consumable goods
declared  contaminated by the local
Board of Health:

¢ Necessary medical tests and vaccines for
affected crployees as required by the
Board of Health or other governmentai
body; and

d.  Rcimbursement you paid to infecied
potrons for doctor’s care, hospitalization
and necessary blood work,

SECTION C. LIMITS OF INSURANCE: We
will pay up to $10,000 in oggregac for
outdoor signs attached and unatached to
buildings a1 the described premises, subject to
the i icable in this

ations are made to the

Causes of Loss - Special Form, CP [0 30

A. The

following is added to SECTION &

ADDITIONAL COVERAGE EXTENSIONS:

4,

Sewer Back Up., We will pay for the loss or
damage coused by o resulting from water that
hacks up from o sewer or drain. We will nat
pay for the cost 1o repair any defect o' sewer
or drain systemn from which water bucks up,
The most we will pay is $2,500 during the
policy period, subject to a $2,500 limit in any
one occurrence. amount is subject to the
deductibh icable in this
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n.

TION €. LIMITS OF INSURANCE: We
will pay up to S10,000 in aggregate for
owdoor signs attached and unattached to
buildings at the described premises, subject to
the i icable in this end

The following modifications are made to she
Causes of Loss - Special Form, CP 10 30:

The following is added to SECTION E.
ADDITIONAL COVERAGE EXTENSIONS

4. Sewer Back Up. We will pay for the loss or
damage caused by or resalting from water that
backs up from a sewer or drain. We will not
pay for the cost to repair any detect of a sewer
or drain system from which water backs up.
The most we will pay is $2,500 during the
policy period, subject to a $2,500 limit in any
une occurrence, This amount is subject to the

i i in this end

Item £, Additional Coverage  Exiensions,
paragraph 1.¢. Property In Transit is amended as
follows:

c. The most we will pay for loss or damage
under this Extension is $10,000.  This
extension does not apply, however, 1o
contractor's tools and cquipment.

The followindrmedid sratoto-thetusiness
e Cond T

0030,

VL

1 H ¢

(wlaaz;»nem;m&y-]

provisi are appli to all
Toverage made by this
unfess o modification expressly stales otherwise.

Excess Insurance

The ecxtended coverage provided by this
endorsement is ¢xcess over any other valid and
collectible insurance.

Deductible

CPM 0002 1301

0

One deductible of S5O0 applics n all coverage

on this unless speci y

indicated otherwise on this endorsement.

We will not pay for loss or damage in any onc
occurrence until the amount of loss exceeds $500.
We will then pay the amount of loss in excess of
the deductible up to the limit stated in that
particular coverage exicnsion.

This 5500 deductible is in addition to the
deductible  shown in the Declarations.  This
deductible  will not be used to satisfy the
requirements of the deductible shown in the
Declarations,

[f one occurrence causes losses covered by more
than one of the coverage extensions under this
endorsement, oaly one deductible will apply to the
coverage extensions under this endorsement. The
deductible that will apply is the highest deductible
under any ane of the coverage extensions, with a
maximum deductible of $1.000.

Additional Definitions

The following definition is applicable for purposes
of this endorsement only.

L C i disease” _is_delined  as
bacterial _microeranism ited _throush
human contact 1o foud.

2. Food " means the_oceurrence
of food poisoning or d facd

of one or 1pore_of your paurons, including food
jnation _resubting from_ tainted _foud

ed by vou or ™ icuble disease”

by one or ore of your employees

“Moncy” mean:

A, Currency, _coins, _and _bank notes in

current use and having a face value; and

EBﬁ;“Period of Restoration™ mezns the period of
time that:

a.  Begins with the date of direct physical
loss or damage caused by or resulting
from any Covered Cause of loss at the
described premises; and

Pape 8ol 9
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B.

1.

=

ftem E. dditionsl  Coverage
paragraph 1.c. Property In Transit is amended as
fallows:

¢, The most we will pay for loss or damage
under this Extension is $10,000.  This
extension does not apply, however, to
contractor's tools and equipment.

The following provisions arc applicable to al}
coverage ifications made by this
unless a modification expressiy states otherwise,

Excess Insurance

The extended coverage provided by (this
endorsement is excess over any other valid and
collectible insurance.,

Deductible

One deductible of $500 applies to ull coverage

on this unless speci y
indicated otherwise on this endorsement.

We will not pay for loss or damage in any one
occurrence until the amount of loss exceeds S500.
We will then pay the amount of Joss in excess of
the deductible up to the limit stated in that
particular coverage cXtension,

This $500 deductible is in addition to the
deductible shown in the Declarations.  This
deductible will not be used to satisfy the
requirements of the deductible shown in the
Declarations.

If one occurrence causes losses covered by more
than one of the coverage extensions under this
endorsement, oy one deductible will apply to the
coverage extensions under this endorsement. The
deductible that will apply is the highest deductible
under any one of the coverage extensions, with 3
maximum deductible of $1,000.

Additional Definitions

The tollowing definition is applicable for purposes
of this endorsement only.

1, “Communicable discase” is defined as
bacterial microorganism transmitted through
human contagt to food,

2. “Food ination” means the
of food poisoning or d food p
af otie ur more of your patrons, including food
contamination resulting from tainted [ood
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by you ar disease”
transmitted by one or more of your employees.

“Money” meuns:

a.  Currency. coins, and bank notes in
current use and having 2 face value; and

b.  Travelers checks, register checks, and
money orders held for sale to the public.

“Period of Restoration™ means the period of
time that;

2, Begins with the date of direct physical
loss or damage caused by or resulting
from any Covered Cause of Loss at the
described premises: and

b. Ends on the datc when the property at the
described premises should be repaired,
rebuilt or replaced -with reasonable speed
and similar quality.

“Period of Restoration™ does not inglude any
increased period required due w0 the
cnforcement of any ordinance or law that:

(1) Repulates the construction, use or
repair, or requires the tearing down
of any property; ar

(2

Reguires an insured or others to
test for, mouitor, clean up, remove,
contain,  weat,  detoxify,  or
neutralize, or in any way respond
to, or assess the effecss of
“pollutants”.

The expiration date of this policy will not cut
short the “period of restoration™.

“Operations”™ means your business activities
occurring il any location scheduled in the
Declarations.

“Pollutants” means any solid, liquid, gaseous
or thermal irritant or contaminani, including
smoke, vapor, soot, fumes, acids, alkalis,
chemicals  and  wasie. Wasie  inciudes
materials to be recycled, reconditioned or
reclaimed.

“Stock™ means merchandise-held in storage or
for sale, raw materials and in-process or
finished goods, including suppiies used in their
packing or shipping.
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b.  Ends on the date when the property at the
described premises should be repaired. 8
rebuilt or replaced with reasonable speed
and similar quality.

“Securities” means  ncgotiable  and  non-
negotisble instruments ~ or  contracts
representing cither “money™ or other property
| and includes:

“Period of Restoration” does not include any

mc!cuscd p:;xud rggmrcd dl“c |hmx the Tokens, tickets, revenue, and other

¢ eme 2 " aw that:

enforcement of any ordinance or law tha stamps (whether reprosemed by actugl
stamps or unused valve in a meter) in

(1) Regutates the construction, use or current use; and
repair, or requires the tearing down .
of any property: or . ) b. Evidences of debt issucd in connection with
N . credit or charge cards, which cards are not
ns: T . -
{2) Requires an insured or others to issucd by you:

test for, monitor, clean up, remove, .
contain, treal,  detoxify, or i
neutralize, or in any way respond
to, or assess the effects of
“poliutants”

but does not include “money’

The expiration date of this policy will not cut
short the “period of restoration”,

“O) fons” means your business activitics
aeeurring al any logation duled in the
Decharation
fi__Pollutams™ weans any solid, Jguid, wascous
or_thermal ireitant_or i including
smoke, vapor, soot, fumes, oci alkalis
hemicals  wid _waste, Waste _includes
materials 1o be_regveled, fidoned_of
reglpimed.
7. _“Suqck” meuns andise hetd in sworage or
for_sale, raw waterials_and _in-progess _or
linished soods, including supplies used in their
packing or shipping,
8. means, iahle _and non-
insfrunents or contracts
represeniing either “money” or other propeny
and includes:
s, _lokens, tickels, revenue, and other
stamps (whether | by _actual
!
b, Evidences of_deht issued jn fon_with |
credit_or_chargy cards, which cards are_not !
issued by vou; |
but does put inchde “money”, :
R i
i
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

PROPERTY PLUS EXTENSION

This endorsement modifies insurance provided under the following:

BUILDING AND PERSONAL PROPERTY COVERAGE FORM

CAUSES OF LOSS - SPECIAL FORM

BUSINESS OR RENTAL INCOME BUSINESS INCOME

Except as modified below, all other terms and conditions of the above-referenced policies remain unchanged.

I. The following modifications are made to the Building
and Personal Property Coverage Form, CP 00 10.

A. The following are added to Paragraph 4. Additional
Coverages of SECTION A. COVERAGE:

f. Arson Reward

When fire by arson damages Covered Property,
we will pay up to a $5,000 reward to any person
or persons who provide information leading to an
arson conviction. This Limit of Insurance
applies per occurrence regardless of the number
of persons providing information or the number
of persons convicted. If more than one person
provides such information, the $5,000 reward
shall be split among the qualifying persons.

No -deductible applies to this Additional
Coverage.

g. Lock Replacement
We will pay your expense to repair or replace the
exterior or interior door locks of Covered

Property if it is necessary because:

(1) Your keys were stolen in a covered theft
loss; or

(2) Your property was damaged and your keys
were stolen by the burglars.

The most we will pay in any one occurrence for
this Additional Coverage is $500.

No deductible applies to this Additional
Coverage.

h. Fire Extinguisher Recharge
We will pay the expense you incur to recharge
any Underwriters Laboratories (UL) listed hand-
held or portable fire extinguisher, or any UL

CPM 0018 08 07

listed fixed fire extinguishing system using
carbon dioxide or dry chemical agents. The
discharge must have occurred:

(1) In fighting a fire threatening covered
property during the policy period; or

(2) As the result of a Covered Cause of
Loss.

The expense we will pay include only the
following:

(1) Reasonable shipping expense incurred,
but only if incurred for the purpose of
having the extinguisher(s) recharged; or

(2) The amount actually charged by the fire
extinguisher  service company for
recharging the extinguisher or replacing
fusible links.

However, we will not pay more than:

(1) $50 per hand-held or poftable fire
extinguisher;

(2) $150 per fixed extinguishing system;
(3) $500 per occurrence, regardless of the
number of extinguishers or extinguishing

systems recharged.

No deductible applies to this Additional
Coverage.

B. Paragraph 5.b. Personal Effects and Property of

others of SECTION A. COVERAGE is replaced
by the following:

b. Personal Effects and Property of Others

The insurance that applies to Your Business
Personal Property is extended to apply to:
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(1) Personal effects owned by you, your
officers, your partners or members, your

managers or your employees. This
extension does not apply to loss or damage
by theft.

(2) Personal property of others in your care,
custody or control,

The most we will pay for loss or damage for
paragraphs (1) and (2) under this Extension is
$25,000 at each described premises, but not more
than $2,500 to any one person in any one loss.
This is subject to the deductible applicable in this
endorsement. Our payment for loss of or damage
to personal property of others will only be for the
account of the owner of the property.

(3) Damages legally liable to pay because of
loss or destruction of or damage to
property belonging to your guests or
located in guest rooms while not in your
care, custody or control

The most we will pay for loss or damage for
paragraph (3) under this Extension is $25,000 at
each described premises, but not more than
$1,000 to any one person in any one loss. This is
§ubject to the deductible applicable in this
endorsement.

C. Paragraph 5.c. Valuable Papers and Records - Cost of

Research of SECTION A. COVERAGE provides
coverage of $2,500. We will pay at each described
premises up to an additional $22,500 subject to the
deductible applicable to this endorsement.

Paragraph 5.d. Property Off-Premises of SECTION
A. COVERAGE provides coverage of $10,000. We
will pay up to an additional $5,000 for loss or damage
subject to the deductible applicable in this
endorsement.

Paragraph S.e. Outdoor Property of SECTION A.
COVERAGE provides coverage of $1,000 for loss or
damage to trees, shrubs or plants, but no more than
$250 for any one tree, shrub or plant.

Under this Extension, we will pay up to $5,000 for
loss or damage to trees, shrubs or plants, but no more
than $500 for any one tree, shrub or plant. This
extension is subject to the deductible applicable in
this endorsement.

The following extensions are added to Paragraph 5.
Coverage Extensions of SECTION A. COVERAGE:

CPM 0018 08 07

COMMERCIAL PROPERTY
CPM 0018 08 07

g. Money and Securities

(1) We will pay for loss of “money” and
“securities” used in your business while
at a bank savings institution, at the
described premises, or in transit
between any of these places, resulting
directly from:

(a) Theft, meaning any act of stealing;
(b) Disappearance; or
(¢) Destruction.

(2) In addition to the Limitations and
Exclusions applicable to  business
personal property coverage, we will not
pay for loss:

(a) Resulting from accounting or
arithmetical errors or omissions;

(b) Due to the giving or surrendering
of property in any exchange or
purchase; or

(¢) Of property contained in any
money-oriented device unless the
amount of money deposited in it is
recorded by a continuous recording
instrument in the device.

(3) The most we will pay for loss of in any
one occurrence is:

(a) $10,000 inside the premises for
money” and “securities” while:

(i) In or on the described
premises; or

(il) Within a bank or savings
institution; and

(b) $10,000 outside the premises for
“money” and ‘“securities” while
anywhere else.

(4) We will not pay for loss of “money” and
“securities” in any one occurrence until
the amount of loss exceeds the
deductible applicable in this
endorsement.
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(5) Allloss:
(a) Caused by one or more persons; or

(b) Involving a single act or series of
related acts;

is considered one occurrence.

(6) You must keep records of all “money” and
“securities” so we can verify the amount of
any loss or damage.

(7) In the event of loss or damage we will
determine the values as follows:

(a) “Money” at face value; and

(b) "~ “Securities” at face value at the close
of business on the day the loss is
discovered.

h. Property of Others Off-Premises

This insurance applies to damage arising from
your negligence which results in direct physical
loss to property of others in your care, custody or
contro] away from the described premises. This
insurance also applies to damage resulting in
direct physical loss to property of others on
which you or any contractors or subcontractors
working directly or indirectly on your behalf are
performing operations, provided the damage
arises out of negligence in the performance of
such operations. This extension of coverage is
subject to the following:

(1) The most we will pay for loss or damage
under this extension of coverage is a
maximum of $1,000 for any one occurrence
and $10,000 in the aggregate;

(2) This coverage extension does not apply to
reimbursement for your labor costs to
restore, repair or replace the damaged
property;

(3) Reimbursement for the cost of all parts and
materials used to restore, repair or replace
the damaged property shall be made at your
cost;

(4) This coverage extension shall only apply to

the extent of your legal liability to the
owner of the damaged property; and
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(5) This coverage extension does not apply
to damage to your work or to your
product.

Our payment for loss or damage to property of
others will only be for the account of the
owner of the property. We may pay any part
or all of your deductible amount to effect
settlement of any claim and, upon notification
of the action taken, you shall promptly
reimburse us for such part of the deductible
which has been paid by us.

We will not pay for loss of property of others
in your care, custody or control off premises
in any one occurrence until the amount of loss
exceeds a $250 deductible.

Business or Rental Income and Extra
Expense

(1) Subject to the limit of insurance included
in this extension, we will pay for the
actual loss of Business or Rental Income
that you sustain due to the necessary
“suspension” of your “operations”
during the “period of restoration”. The
“suspension” must be caused by direct
physical loss or damage to property at
the described premises. With respect to
personal property in a vehicle or in the
open, the described premises include the
area within 100 feet of the site at which
the described premises are located. The
loss or damage must be caused by or
result from a Covered Cause of Loss.

a. “Business Income ” means the:

1. Net Income (Net Profit or Loss
before income tax) that would
have been earned or incurred,
but not including any Net
Income that would likely have
been earned as a result of an
increase in the volume of
business due to unfavorable
business conditions caused by
the impact of the Covered
Cause of Loss on customers or
on other businesses; and

2. Continuing normal operating
expenses incurred; and
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3. “Ordinary Payroll Expenses”. But
in no event will we pay Ordinary
Payroll Expenses for more than
90 days following the date of
direct physical loss or damage.

“Rental Income” means the:

1. Net Income (Net Profit of Loss
before income taxes) that would
have been earned from tenant
occupancy of the premises
described in the Declarations as
furnished and equipped by you.

2. Continuing normal operating
expenses incurred; and

3. “Ordinary payroll expenses.” But
in no event will we pay “ordinary
payroll expenses” for more than
90 days following the date of
direct physical loss or damage.

The most we will pay for loss of
Business Income is the lesser of:

1. 35% of the gross sales for the
preceding twelve months of
operation; or

2. $1,000,000.

3. We will only pay for loss of
Business Income that you sustain
during the “period of restoration”
and that occurs within 12
consecutive months after the date
of direct physical loss or damage.

The most we will pay for loss of
Rental Income is the lesser of:

1. 100% of the Net Rental Income
for the preceding twelve months
of operation; or

2. §$1,000,000.

3. We will only pay for loss of
Rental Income that you sustain
during the “period of restoration”
and that occurs within 12
consecutive months after the date
of direct physical loss or damage.

COMMERCIAL PROPERTY
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(2) We will pay any necessary Extra Expense you
incur during the “period of restoration”
incurred as a result of direct physical loss or
damage to property at the described premises.
The loss or damage must be caused by or
result from a Covered Cause of Loss. With
respect to loss of or damage to personal
property in the open (or in a vehicle) the
described premises include the area within 100
feet of the site at which the described premises
are located.

a. Extra Expense means expense incurred:

1. To avoid or minimize the
“suspension” of business and to
continue operations:

(a) At the described premises; or

(b) At replacement premises or at
temporary locations, including
relocation expenses, and costs
to temporarily equip and
operate the replacement or
temporary locations during the
“period of restoration”, not to
exceed 12 consecutive months
after the date of direct physical
loss or damage.

2.  To minimize the “suspension” of
business if you cannot continue
“operations”.

3. To:

(a) Repair or replace any
property; or

(b) Research, replace or restore
the lost information on
damaged valuable papers and
records;

to the extent it reduces the amount
of loss that otherwise would have
been payable under this Additional
Coverage.

b.  The most we will pay for this coverage is
$50,000. We will only pay for Extra
Expense that occurs within 12
consecutive months after the date of
direct physical loss or damage.
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¢.  With respect to the requirements set forth
above in paragraphs 1. and 2., if you
occupy only part of the site at which the
described premises are located, your
premises means:

1. The portion of the building which you
rent, lease or occupy; and

2. Any area within the building or on the
site at which the described premises are
located, if the area services, or is used
to gain access to, the described
premises.

(3) Civil Authority

We will pay for the actual loss of Business or
Rental Income you sustain and necessary Extra
Expense caused by action of civil authority that
prohibits access to the described premises due to
direct physical loss of or damage to property,
other than at the described premises, caused by or
resulting from any Covered Cause of Loss.

The coverage for Business or Rental Income will
begin at the time of that action and will apply for
a period of up to three consecutive weeks after
coverage begins.

The coverage for Extra Expense will begin
immediately after the time of that action and will

end:

a. 3 consecutive weeks after the time of that
action; or

b.  When your Business or Rental Income
coverage ends;

whichever is later.

(4) Extended Business or Rental Income

a. If the necessary suspension of your
“operations” produces a Business or Rental
Income Loss payable under this policy, we
will pay for the actual loss of Business or
Rental Income you incur during the period
that:

1. Begins on the date property (except

“finished stock™) is actually repaired,

" rebuilt or replaced and “operations”
resume; and

2. ' Ends on the earlier of:
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(a) The date you could restore
your  “operations”,  with
reasonable speed, to the level
which would generate the
Business or Rental Income
amount that would have
existed if no direct physical
loss or damage had occurred;
or

(b) 30 consecutive days after the
date determined in a.l.
above.

However, Extended Business or Rental
Income does not apply to loss of
Business or Rental Income incurred as a
result of  unfavorable  business
conditions caused by the impact of the
Covered Cause of Loss in the area
where the described premises are
located.

Loss of Business or Rental Income
must be caused by direct physical loss
or damage at the described premises
caused by or resulting from any
Covered Cause of Loss.

(5) Loss Determination

a. The amount of Business or Rental
Income loss will be determined based
on:

1. The net income of the business
before the direct physical loss or
damage occurred;

2. The likely net income of the
business if no physical loss or
damage had occurred, but not
including any Net Income that
would likely have been earned as a
result of an increase in the volume
of business due to favorable
business conditions caused by the
impact of the Covered Cause of
Loss on customers or on other
businesses;

3. The operating expenses, including
payroll expenses, necessary to
resume “operations” with the same
quality of service that existed just
before the direct physical loss or
damage; and '
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)
4,  Other relevant sources of information,
including:
(a) Your financial records and
accounting procedures; 8

(b) Bills, invoices and other
vouchers; and

(¢) Deeds, liens or contracts.

b. The amount of Extra Expense will be
determined based on:

1.  All expenses that exceed the normal
operating expenses that would have
been incurred by “operations” during
the “period of restoration” if no direct
physical loss or damage had occurred.
We will deduct from the total of such
expenses:

(a) The salvage value that remains
of any property bought for
temporary use during the
“period of restoration” once
“operations” are resumed; and

(b) Any Extra Expense that is paid
for by other insurance, except
for insurance that is written
subject to the same plan, terms,
conditions and provisions as
this insurance; and

2.  All necessary expenses that reduce the
Business or Rental Income loss that
otherwise would have been incurred.

(6) Resumption of Operations

We will reduce the amount of your:

COMMERCIAL PROPERTY
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If you do not resume “operations”, or do
not resume “operations” as quickly as
possible, we will pay based on the length
of time it would have taken to resume
“operations” as quickly as possible.

We will pay for loss of Business or Rental
Income or Extra Expense at the described
premises caused by the interruption of
service to the described premises. The
interruption must result from direct
physical loss or damage by a Covered
Cause of Loss to the property described in
paragraph a. (below) if such property is
indicated by an “X” in the Schedule and 1s
located outside of a covered building
described in the Declarations.

a.  Utility Services
1. Water Supply Services,
meaning the following types of
property supply water to the
described premises:
(a) Pumping stations;

(b) Water mains.

2. Power Supply Services,
meaning the following types of

property supply electricity,
steam or gas to the described
premises:

(a) Utility generating plants;
(b) Switching stations;

(c) Substations;

(d) Transformers; and

(e) Transmission lines.

a. Business or Rental Income loss, other The most we will pay for loss of Business or
than Extra Expense, to the extent you Rental Income or Extra Expense caused by
can resume your “operations”, in whole the interruption of services identified above is
or. in part, by using damaged or $100,000.

undamaged property (including
merchandise or stock) at the described 9
premises or elsewhere.

b. Extra Expense loss to the extent you

can return “operations” to normal and
discontinue such Extra Expense.

CPM 0018 08 07

The Causes of Loss — Special Form, B.
Exclusions, item 4 Special Exclusions,
that apply to the Extra Expense or
Business or Rental Income Coverage
Forms shall apply to this coverage.
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j.  Employee Dishonesty

)

2

3

@

(3

We will pay for direct loss of or damage to
Business Personal Property and “money”
and “securities” resulting from dishonest
acts committed by any of your employees
acting alone or in collusion with other
persons (except you or your partner) with
the manifest intent to:

(a) Cause you to sustain loss or damage;
and also

{b) Obtain financial benefit (other than
salaries, commissions, fees, bonuses,
promotions, awards, profit sharing,
pensions, or other employee benefits
earned in the normal course of
employment) for:

(i) Any employee; or

(ii) Any other person or
organization.

We will not pay for loss or damage:

(a) Resulting from any dishonest or
criminal act that you or any of your
partners commit whether acting alone

or in collusion with other persons.

(b) The only proof of which as to its
existence or amounts is:

(i)  An inventory computation; or
(ii) A profit and loss computation.

The most we will pay for loss or damage in
any one occurrence is $10,000.

All loss or damage:

(a) Caused by one or more persons; or

(b) Involving a single act or series of

related acts;
1s considered one occurrence.

We will pay only for loss or damage you
sustain through acts committed or events
occurring during the Policy Period.
Regardless of the number of years this
policy remains in force or the number of
premiums paid, no Limit of Insurance
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cumulates from year to year or period to
period.

(6)

)

®

®

This coverage extension does not
apply to any employee immediately
upon discovery by:

(a) You;or

(b) Any of your partners,
officers, or directors not in
collusion with the employee;

of any dishonest act committed by
that employee before or after being
hired by you.

We will pay only for covered loss
or damage discovered no later than
one year from the end of the Policy
Period.

If you sustained loss or damage
during the period of any prior
insurance that you could have
recovered under that insurance
except that the time within which
to discover loss or damage had
expired, we will pay for it under
this coverage extension, provided:

(a) This coverage extension
became effective at the time
of cancellation or
termination of the prior
insurance; and

(b) The loss or damage would
have been covered by this
coverage extension had it
been in effect when the acts
or events causing the loss or
damage were committed or
occurred.

The insurance under paragraph (8)
above is part of, not in addition to,
the Limit of Insurance applying to
this coverage extension and is
limited to the lesser of the amount
recoverable under:

(a) This coverage extension as
of its effective date; or

(b) The prior insurance had it
remained in effect.
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[l The following provisions are applicable to all

coverage modifications made by this cndorsement
uness @ modification expressly states otherwise.

Excess Insurance

The extended coverage provided by this endorsement
is excess over any other valid and collectible
insurance.

Deductible

One deductible of $500 applies to ali coverage
it on this unless ifically

indicated otherwise on this endorsement.

We will nat pay for loss or damage in any one
occusrence until the amount of loss exceeds $SCO.
We will then pay the amount of loss in excess of the
deductible up 1o the limit stated in that particular
coverage extension,

“This $500 deductible is in addition to the deductible
shown in the Declarations. This deductible will not
be used to satisfy the requircments of the deductible
shown in the Declarations.

If one occurrence causes losses covered by more than
one of the coverage extensions under this
endorsement, only one deductible will apply to the
coverage extensions under this endorsement.  The
deductible that will apply is the highest deductible
under any one of the coverage extensions, with a
maximum deductibie of $1,000.

Additional Definitions

The following definition is applicable for purposes of
this endorsement only,

1. _“Communi s¢”_is defined as bacterial
micrporganisy ransmitted _ through  human
comact 1o {pod

2. “Food contamination” means the of
food poisoning of | _food 1 of

one_or_(noj [ vour patrons. including 1o0d
contamination _resulting (1 tanie o0

by..you_ar_

transmitted by one or more ol yopr employees.

3. “"Money” means:

2. Currency, coins. and bank notes in current
use and having a face value: and

b, Travelers checks, register checks, and
money orders held for saie to the public.
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4. “Period of Restoration” means the period of
time that:

a.  Begins with the date of direct physical
loss or damage causcd by or resuiting
from any Covered Cause of Loss at the
described premises: and

h.  Ends on the date when the property at the
described premises should be repaired,
rebuilt of replaced with reasonable speed
and similar quality.

“Period of Restoration” does not include any
increased  period  required due (o the
entarcement of any ordinance or law that:

(1) Regulates the construction, use of
repair, or requires the tearing down
of any property: or

{2) Requires an insured or vthers to

test for, monitor, clean up, remove,

comtain,  treat,  detoxify, or
neutralize, or in any way respond
to, or assess the effects of
pollutants,

The expiration date of this policy wiil not cut
short the Period of Restoration,

S. “Operations” means your business activities
occurring at any location scheduled in the
Declarations.

6. “Ordinary Payrofl L s _Dayrolt
~penses for all your empiayecs gxceps.
a,  Officers;
e it

b.

ecutives;

¢.  Department Managers;
Ittt

d.  Employees under contract: and
o
¢ ,Additional Exemptions shown_in_the
Declaragions as;

(1) Job ciassifications: or

(2). Employces.
LAy .
“Ordinary Payroll Bxpenses™ include:
—_—
a. Payroil; .
AR,
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BUSINESS OR RENTAL INCOME (AND EXTRA EXPENSE)
COVERAGE FORM

Various provisions in this policy restrict coverage. Read the entire policy carefully to determine rights, duties and what is and
is not covered.

Throughout this policy the words "you" and "your" refer to the Named Insured shown in the Declarations. The words "we",
us" and "our” refer to the Company providing this insurance. ,

Other words and phrases that appear in quotation marks have special meaning. Refer to Section G. — Definitions.

A. Coverage b. Continuing normal operating expenses incurred,

We will pay for the actual loss of Business or Rental
Income you sustain due to the necessary "suspension"
of your "operations” during the "period of restoration".
The "suspension" must be caused by direct physical
loss of or damage to property at premises which are
described in the Declarations and for which a Business
Income Limit of Insurance is shown in the
Declarations. The loss or damage must be caused by or
result from a Covered Cause of Loss. With respect to
loss of or damage to personal property in the open or
personal property in a vehicle, the described premises
include the area within 100 feet of the site at which the
described premises are located.

With respect to the requirements set forth in the
preceding paragraph, if you occupy only part of the site
at which the described premises are located, your
premises means:

(i) The portion of the building which you rent,
lease or occupy; and

(ii) Any area within the building or on the site at
which the described premises are located, if that
area services, or is used to gain access to, the
described premises.

1. Business Income
Business Income means the:

a. Net Income (Net Profit or Loss before income
taxes) that would have been earned or “rental
value”;

b. Continuing normal operating expenses incurred;
and

c. “Ordinary payroll expenses.” But in no event
will we pay “ordinary payroll expenses” for
more than 90 days following the date of direct
physical loss or damage.

For manufécturing risks, Net Income includes the
net sales value of production.

2. Rental Income
Rental Income means the:

a. Net Income (Net Profit or Loss before income
taxes) that would have been earned from tenant
occupancy of the premises described in the
Declarations as furnished and equipped by you.
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and

c. “Ordinary payroll expenses.” But in no event
will we pay “ordinary payroll expenses” for
more than 90 days following the date of direct
physical loss or damage.

3. Covered Causes Of Loss

See applicable Causes of Loss Form as shown in the
Declarations.

4. Additional Coverages
a. Extra Expense

Extra Expense means necessary expenses you
incur during the "period of restoration" that you
would not have incurred if there had been no
direct physical loss or damage to property
caused by or resulting from a Covered Cause of
Loss.

(1) We will pay any Extra Expense to avoid or
minimize the "suspension” of business and
to continue "operations":

(a) At the described premises; or

(b) At replacement premises or at temporary
locations, including:

(i) Relocation expenses; and

(ii) Costs to equip and operate the
replacement or temporary locations.
(2) We will pay any Extra Expense to minimize
the "suspension” of business if you cannot
continue "operations".
(3) We will pay any Extra Expense to:
(a) Repair or replace any property; or
(b) Research, replace or restore the lost

information on damaged valuable papers
and records;

to the extent it reduces the amount of loss
that otherwise would have been payable
under this Coverage Form.
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b. Civil Authority

We will pay for the actual loss of Business or
Rental Income you sustain and necessary Extra
Expense caused by action of civil authority that
prohibits access to the described premises due
to direct physical loss of or damage to property,
other than at the described premises, caused by
or resulting from any Covered Cause of Loss.

The coverage for Business or Rental Income
will begin 72 hours after the time of that action
and will apply for a period of up to three
consecutive weeks afier coverage begins.

The coverage for Extra Expense will begin
immediately after the time of that action and
will end:

(1) 3 consecutive weeks after the time of that
action; or

(2) When your Business or Rental Income
coverage ends;

whichever is later.
c. Alterations And New Buildings

We will pay for the actual loss of Business or
Rental Income you sustain and necessary Extra
Expense you incur due to direct physical loss or
damage at the described premises caused by or
resulting from any Covered Cause of Loss to:

(1) New buildings or structures, whether
complete or under construction;

(2) Alterations or additions to existing buildings
or structures; and

(3) Machinery, equipment, supplies or building
materials located on or within 100 feet of the
described premises and:

(a) Used in the construction, alterations or
additions; or

(b) Incidental to the occupancy of new
buildings.

If such direct physical loss or damage delays the
start of "operations”, the "period of restoration"
for Business or Rental Income Coverage will
begin on the date "operations” would have
begun if the direct physical loss or damage had
not occurred.

d. Extended Business or Rental Income

If the necessary "suspension"” of your
"operations” produces a Business or Rental
Income loss payable under this policy, we will
pay for the actual loss of Business or Rental
Income you incur during the period that:
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(1) Begins on the date property (except
"finished stock") is actually repaired, rebuilt
or replaced and "operations" are resumed;
and

(2) Ends on the earlier of:

(a) The date you could restore your
"operations”, with reasonable speed, to
the level which would generate the
business or rental income amount that
would have existed if no direct
physical loss or damage had occurred;
or

(b) 30 consecutive days after the date
determined in (1) above.

However, Extended Business or Rental
Income does not apply to loss of Business or
Rental Income incurred as a result of
unfavorable business conditions caused by
the impact of the Covered Cause of Loss in
the area where the described premises are
located.

Loss of Business or Rental Income must be
caused by direct physical loss or damage at
the described premises caused by or
resulting from any Covered Cause of Loss.

4. Coverage Extension

If a Coinsurance percentage of 50% or more is
shown in the Declarations, you may extend the
insurance provided by this Coverage Part as
follows:

Newly Acquired Locations’

a.

You may extend your Business or Rental
Income and Extra Expense Coverages to apply
to property at any location you acquire other
than fairs or exhibitions.

The most we will pay under this Extension, for
the sum of Business or Rental Income loss and
Extra Expense incurred, is $100,000 at each
location.

Insurance under this Extension for each newly
acquired location will end when any of the
following first occurs:

(1) This policy expires;

(2) 30 days expire after you acquire or begin to
construct the property; or

(3) You report values to us.

We will charge you additional premium for
values reported from the date you acquire the

property.
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This Extension is additional insurance. The Additional
Condition, Coinsurance, does not apply to this
Extension.

B. Exclusions And Limitations

See applicable Causes of Loss Form as shown in the
Declarations.

C. Limits Of Insurance

The most we will pay for loss in any one occurrence is
the applicable Limit of Insurance shown in the
Declarations.

The limit applicable to the Coverage Extension is in
addition to the Limit of Insurance.

Payments under the following Additional Coverages
will not increase the applicable Limit of Insurance:

1. Alterations and New Buildings;

2. Civil Authority;

3. Extra Expense; or

4. Extended Business or Rental Income.

D. Loss Conditions

The following conditions apply in addition to the
Common Policy Conditions and the Commercial
Property Conditions.

1. Appraisal

If we and you disagree on the amount of Net
Income and operating expense or the amount of
loss, either may make written demand for an
appraisal of the loss. In this event, each party will
select a competent and impartial appraiser.

The two appraisers will select an umpire. If they
cannot agree, either may request that selection be
made by a judge of a court having jurisdiction. The
appraisers will state separately the amount of Net
Income and operating expense or amount of loss. If
they fail to agree, they will submit their differences
to the umpire. No decision by the appraisers shall
* be binding on either party. Each party will:
a. Pay its chosen appraiser; and

b. Bear the other expenses of the appraisal and
umpire equally.
If there is an appraisal, we will still retain our right
to deny the claim.
2. Duties In The Event Of Loss

a. You must see that the following are done in the
event of loss:

(1) Notify the police if a law may have been
broken.

(2) Give us prompt notice of the direct physical
loss or damage. Include a description of the
property involved.
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(3) As soon as possible, give us a description of
how, when, and where the direct physical
loss or damage occurred.

(4) Take all reasonable steps to protect the
Covered Property from further damage, and
keep a record of your expenses necessary to
protect the Covered Property, for
consideration in the settlement of the claim.
This will not increase the Limit of
Insurance. However, we will not pay for any
subsequent loss or damage resulting from a
cause of loss that is not a Covered Cause of
Loss. Also, if feasible, set the damaged
property aside and in the best possible order
for examination.

(5) As often as may be reasonably required,
permit us to inspect the property proving the
loss or damage and examine your books and
records.

Also permit us to take samples of damaged
and undamaged property for inspection,
testing and analysis, and permit us to make
copies from your books and records.

(6) Send us a signed, sworn proof of loss
containing the information we request to
investigate the claim. You must do this
within 60 days after our request. We will
supply you with the necessary forms.

(7) Cooperate with us in the investigation or
settlement of the claim.

(8) If you intend to continue your business, you
must resume all or part of your "operations”
as quickly as possible.

b. We may examine any insured under oath, while
not in the presence of any other insured and at
such times as may be reasonably required, about
any matter relating to this insurance or the
claim, including an insured's books and records.
In the event of an examination, an insured's
answers must be signed.

. Limitation — Electronic Media And Records

We will not pay for any loss of Business or Rental
Income caused by direct physical loss of or damage
to Electronic Media and Records after the longer of:

a. 60 consecutive days from the date of direct
physical loss or damage; or

b. The period, beginning with the date of direct
physical loss or damage, necessary to repair,
rebuild or replace, with reasonable speed and
similar quality, other property at the described
premises due to loss or damage caused by the
same occurrence.
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Electronic Media and Records are:

(1) Electronic data processing, recording or
storage media such as films, tapes, discs,
drums or cells;

(2) Data stored on such media; or

(3) Programming records used for electronic
data processing or electronically controlled
equipment.

This limitation does not apply to Extra Expense.
Example No. 1:

A Covered Cause of Loss damages a computer on
June 1. It takes until September 1 to replace the
computer, and until October 1 to restore the data
that was lost when the damage occurred. We will
only pay for the Business or Rental Income loss
-sustained during the period June 1 — September 1.
Loss during the period September 2 — October 1 is
not covered.

Example No. 2:

A Covered Cause of Loss results in the loss of data
processing programming records on August 1. The
records are replaced on October 15. We will only
pay for the Business or Rental Income loss
sustained during the period August 1 — September
29 (60 consecutive days). Loss during the period
September 30 — October 15 is not covered.

4, Loss Determination

a. The amount of Business or Rental Income loss
will be determined based on:

(1) The Net Income of the business or tenancy
before the direct physical loss or damage
occurred;

(2) The likely Net Income of the business or
tenancy if no physical loss or damage had
occurred, but not including any Net Income
that would likely have been earned as a
result of an increase in the volume of
business due to favorable business
conditions caused by the impact of the
Covered Cause of Loss on customers or on
other businesses;

(3) The operating expenses, including payroll
expenses, necessary to resume "operations"
with the same quality of service that existed
just before the direct physical loss or
damage; and

(4) Other relevant sources of information,
including:

(a) Your financial records and accounting
procedures;

(b) Bills, invoices and other vouchers; and

(¢) Deeds, liens or contracts.
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b. The amount of Extra Expense will be
determined based on:

(1) All expenses that exceed the normal
operating expenses that would have been
incurred by "operations" during the "period
of restoration” if no direct physical loss or
damage had occurred. We will deduct from
the total of such expenses:

(a) The salvage value that remains of any
property bought for temporary use
during the "period of restoration”, once
"operations" are resumed; and

(b) Any Extra Expense that is paid for by

: other insurance, except for insurance that

is written subject” to the same plan,

terms, conditions and provisions as this
insurance; and

(2) All necessary expenses that reduce the
Business or Rental Income loss that
otherwise would have been incurred.

¢. Resumption Of Operations
We will reduce the amount of your:

(1) Business or Rental Income loss, other than
Extra Expense, to the extent you can resume
your "operations", in whole or in part, by
using damaged or undamaged property
(including merchandise or stock) at the
described premises or elsewhere.

(2) Extra Expense loss to the extent you can
return  "operations" to normal and
discontinue such Extra Expense.

d. If you do not resume "operations", or do not
resume "operations" as quickly as possible, we
will pay based on the length of time it would
have taken to resume "operations" as quickly as
possible.

5. Loss Payment

We will pay for covered loss within 30 days after
we receive the sworn proof of loss, if you have
complied with all of the terms of this Coverage Part
and:

a. We have reached agreement with you on the
amount of loss; or

b. An appraisal award has been made.

. Additional Condition

Coinsurance

If a Coinsurance percentage is shown in the
Declarations, the following condition applies in
addition to the Common Policy Conditions and the
Commercial Property Conditions.

We will not pay the full amount of any Business or
Rental Income loss if the Limit of Insurance for
Business Income is less than:
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12. Special deductions for mining properties (royalties
unless specifically included in coverage; actual
depletion commonly known as unit or cost
depletion — not percentage depletion; welfare and
retirement fund charges based on tonnage; hired
trucks). :

Example No. 1 (Underinsurance):

a. The Coinsurance percentage shown for Business
Income in the Declarations; times

b. The sum of:

(1) The Net Income (Net Profit or Loss before
income taxes), and

(2) Operating expenses, including payroll
expenses,

that would have been earned or incurred (had no
loss occurred) by your "operations" at the
described premises for the 12 months following
the inception, or last previous anniversary date,
of this policy (whichever is later).

When: The Net Income and
» operating expenses for the
12 months following the
inception, or last previous
anniversary date, of this

Instead, we will determine the most we will pay using policy at the described
the following steps: premises would have been
1. Multiply the Net Income and operating expense for $ 400,000

the 12 months following the inception, or last The Coinsurance

preyious anniversary date, of this policy by the percentage is 50%
Coinsurance percentage; The Limit of Insuranceis ~ $ 150,000
2. Divide the Limit of Insurance for the described The amount of loss is $ 80,000

premises by the figure determined in Step 1.; and Step 1: $400,000 X 50% = $200,000

(the minimum amount of insurance to meet
your Coinsurance requirements)

We will pay the amount determined in Step 3. or the Step 2 $150.000 = $200.000 = .75

limit of insurance, whichever is less. For the remainder, Step 3: $80,(;00 < 75 = 3; 60,000

you will either have to rely on other insurance or absorb
the loss yourself. We will pay no more than $60,000. The remaining $20,000
is not covered.

3. Multiply the total amount of loss by the figure
determined in Step 2.

In determining operating expenses for the purpose of
applying the Coinsurance condition, the following
expenses, if applicable, shall be deducted from the total
of all operating expenses: When:  The Net Income and

Example No. 2 (Adequate Insurance):

charges);

8. Cost of other supplies consumed (including
transportation charges);

9. Cost of services purchased from outsiders (not
employees) to resell, that do not continue under
contract;

10." Power, heat and refrigeration expenses that do not
continue under contract (if Form CP 15 11 is
attached);

11. All ordinary payroll expenses or the amount of
payroll expense excluded (if Form CP 15 10 is
attached); and

CPM 2030 01 08

operating expenses for the

1. Prepaid freight — outgoing; 12 months following the
2. Returns and allowances; inception, or last previous
3. Discounts; anniversary date, of this
. policy at the described
. 4. Bad debts; premises would have been
5. Collection expenses; $ 400,000
6. Cost of raw stock and factory supplies consumed The Coinsurance percentage
(including transportation charges); s . 50%
. . . . The Limit of Insurance is $ 200,000
7. Cost of merchandise sold (including transportation .
The amount of loss is $ 80,000

The minimum amount of insurance to meet your
Coinsurance requirement is $200,000 ($400,000 x
50%). Therefore, the Limit of Insurance in this
Example is adequate and no penalty applies. We will
pay no more than $80,000 (amount of loss).

This condition does not apply to the Extra Expense
Additional Coverage.

. . Optional Coverages

If shown as -applicable in the Declarations, the
following Optional Coverages apply separately to each
item.

PAGE 5OF 7




1. Maximum Period Of Indemnity

a. The Additional Condition, Coinsurance, does
not apply to this Coverage Form at the described
premises to which this Optional Coverage
applies.

b. The most we will pay for the total of Business
or Rental Income loss and Extra Expense is the
lesser of:

(1) The amount of loss sustained and expenses
incurred during the 120 days immediately
following the beginning of the "period of
restoration”; or

(2) The Limit of Insurance shown in the
Declarations.

2. Monthly Limit Of Indemnity

a. The Additional Condition, Coinsurance, does
not apply to this Coverage Form at the described
premises to which this Optional Coverage
applies.

b. The most we will pay for loss of Business or
Rental Income in each period of 30 consecutive
days after the beginning of the "period of
restoration" is:

(1) The Limit of Insurance, multiplied by

(2) The fraction shown in the Declarations for
this Optional Coverage.

Example:
When:  The Limit of Insurance is $ 120,000

The fraction shown in the

Declarations for this

Optional Coverage is 1/4

The most we will pay for

loss in each period of 30

consecutive days is:

$120,000 x 1/4 = $30,000

If, in this example, the

actual amount of less is:

Days 1-30 $ 40,000

Days 31-60 20,000

Days 61-90 30,000

$ 90,000

We will pay:

Days 1-30 $ 30,000

Days 31-60 20,000

Days 61-90 30,000
$ 80,000

The remaining $10,000 is not covered.
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3. Business or Rental Income Agreed Value
a. To activate this Optional Coverage:

(1) A Business or Rental Income Report/Work
Sheet must be submitted to us and must
show financial data for your "operations":

(a) During the 12 months prior to the date of
the Work Sheet; and

(b) Estimated for the 12 months
immediately following the inception of
this Optional Coverage.

(2) The Declarations must indicate that the
Business or Rental Income Agreed Value
Optional Coverage applies, and an Agreed
Value must be shown in the Declarations.
The Agreed Value should be at least equal
to:

(a) The Coinsurance percentage shown in
the Declarations; multiplied by

(b) The amount of Net Income and
operating expenses for the following 12
months you report on the Work Sheet.

b. The Additional Condition, Coinsurance, is
suspended until:

(1) 12 months after the effective date of this
Optional Coverage; or

(2) The expiration date of this policy;
whichever occurs first.

¢. We will reinstate the Additional Condition,
Coinsurance, automatically if you do not submit
anew Work Sheet and Agreed Value:

(1) Within 12 months of the effective date of
this Optional Coverage; or

(2) When you request a change in your Business
Income Limit of Insurance.

d. If the Business Income Limit of Insurance is
less than the Agreed Value, we will not pay
more of any loss than the amount of loss
multiplied by:

(1) The Business Income Limit of Insurance;
divided by
(2) The Agreed Value.

Example:

When: The Limit of Insurance is
$ 100,000

The Agreed Value is $ 200,000
The amount of loss is $ 80,000
$100,000 + $200,000 = .50

.50 x $80,000 = $40,000

Step (a):
Step (b):

We will pay $40,000. The remaining $40,000 is not
covered.
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4. Extended Period Of Indemnity

Under Paragraph A.3.d., Extended Business or
Rental Income, the number "30" in Subparagraphs
(1)(b) and (2)(b) is replaced by the number shown
in the Declarations for this Optional Coverage.

G. Definitions

1. "Finished Stock" means stock you have
manufactured.

"Finished stock" also includes whiskey and
alcoholic products being aged, unless there is a
Coinsurance percentage shown for Business Income
in the Declarations.

"Finished stock" does not include stock you have
manufactured that is held for sale on the premises of
any retail outlet insured under this Coverage Part.

2. "Operations" means :

a. Your business activities occurring at the
described premises; and

b. The tenantability of the described premises, but
only with respect to Rental Income.

3. “Ordinary payroll expenses” means payroll expenses
for all your employees except:

a. Officers;
. Executives;

b

¢. Department managers;

d. Employees under contract; and
e

Additional Exemptions, shown in the
Schedule or in the Declarations as:

(1) Job Classification; or
(2) Employees.
“Ordinary payroll expenses” include:
a. Payroll;
b. Employee benefits, if directly related to payroll;
¢. FICA payments you pay;
d. Union dues you pay; and
e. Worker’s compensation premiums.

4. "Period of Restoration" means the period of time
that:

a. Begins:

(1) 72 hours after the time of direct physical
loss or damage for Business or Rental
Income coverage; or

(2) Immediately after the time of direct physical
loss or damage for Extra Expense coverage;

caused by or resulting from any Covered Cause
of Loss at the described premises; and

b. Ends on the earlier of:
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(1) The date when the property at the described
premises should be repaired, rebuilt or
replaced with reasonable speed and similar
quality; or

(2) The date when business is resumed at a new
permanent location.

"Period of restoration” does not include any
increased period required due to the enforcement of
any ordinance or law that:

(1) Regulates the construction, use or repair, or
requires the tearing down of any property; or

(2) Requires any insured or others to test for,
monitor, clean up, remove, contain, treat,
detoxify or neutralize, or in any way respond
to, or assess the effects of "pollutants".

The expiration date of this policy will not cut short
the "period of restoration”.

. "Pollutants" means any solid, liquid, gaseous or

thermal irritant or contaminant, including smoke,
vapor, soot, fumes, acids, alkalis, chemicals and
waste. Waste includes materials to be recycled,
reconditioned or reclaimed.

. "Suspension” means the slowdown or cessation of

your business activities. For purposes of Rental
Income, “suspension” means that a part or all of the
described premises is rendered untenantable.
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